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7KH1DWLRQDO,GHQWLW\5HJLVWHU
,QGLYLGXDOVHQWHUHGLQ5HJLVWHU
,QIRUPDWLRQUHFRUGHGLQ5HJLVWHU
'HVLJQDWLRQRIGRFXPHQWVIRUSXUSRVHVRIUHJLVWUDWLRQHWF
$SSOLFDWLRQVUHODWLQJWRHQWULHVLQ5HJLVWHU
3RZHURI6HFUHWDU\RI6WDWHWRUHTXLUHUHJLVWUDWLRQ
3URFHGXUHIRURUGHUVXQGHUV
,'FDUGV





,VVXHHWFRI,'FDUGV
5HQHZDORI,'FDUGVIRUWKRVHFRPSXOVRULO\UHJLVWHUHG
)XQFWLRQVRISHUVRQVLVVXLQJGHVLJQDWHGGRFXPHQWV
0DLQWDLQLQJDFFXUDF\RI5HJLVWHUHWF





3RZHUWRUHTXLUHLQIRUPDWLRQIRUYDOLGDWLQJ5HJLVWHU
1RWLILFDWLRQRIFKDQJHVDIIHFWLQJDFFXUDF\RI5HJLVWHU
,QYDOLGLW\DQGVXUUHQGHURI,'FDUGV
'LVFORVXUHVIURP5HJLVWHUZLWKFRQVHQW



'LVFORVXUHVZLWKFRQVHQWRIUHJLVWHUHGLQGLYLGXDO
5HTXLUHGLGHQWLW\FKHFNV







3RZHUWRPDNHSXEOLFVHUYLFHVFRQGLWLRQDORQLGHQWLW\FKHFNV
3RZHUWRSURYLGHIRUFKHFNVRQWKH5HJLVWHU
3URFHGXUHIRUUHJXODWLRQVXQGHUVVDQG
5HJXODWLRQVDERXWLGHQWLW\FKHFNV
3URKLELWLRQRQUHTXLUHPHQWVWRSURGXFHLGHQWLW\FDUGV
2WKHUGLVFORVXUHVIURP5HJLVWHU





'LVFORVXUHVZLWKRXWFRQVHQWRIUHJLVWHUHGLQGLYLGXDO
6XSSOHPHQWDOSURYLVLRQVIRUV
'LVFORVXUHVIRUWKHSXUSRVHRIFRUUHFWLQJIDOVHLQIRUPDWLRQ
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3RZHUWRDXWKRULVHRWKHUGLVFORVXUHVZLWKRXWFRQVHQW
5XOHVIRUPDNLQJGLVFORVXUHVZLWKRXWFRQVHQW
1DWLRQDO,GHQWLW\6FKHPH&RPPLVVLRQHU




$SSRLQWPHQWRI&RPPLVVLRQHU
5HSRUWVE\&RPPLVVLRQHU
2IIHQFHV








3RVVHVVLRQRIIDOVHLGHQWLW\GRFXPHQWVHWF
,GHQWLW\GRFXPHQWVIRUWKHSXUSRVHVRIV
8QDXWKRULVHGGLVFORVXUHRILQIRUPDWLRQ
3URYLGLQJIDOVHLQIRUPDWLRQ
7DPSHULQJZLWK5HJLVWHU
&RQVHTXHQWLDODPHQGPHQWVUHODWLQJWRRIIHQFHV
&LYLOSHQDOWLHV






,PSRVLWLRQRIFLYLOSHQDOWLHV
2EMHFWLRQWRSHQDOW\
$SSHDOVDJDLQVWSHQDOWLHV
&RGHRISUDFWLFHRQSHQDOWLHV
6XSSOHPHQWDO







)HHVHWF
2UGHUVDQGUHJXODWLRQV
([SHQVHVRI6HFUHWDU\RI6WDWH
*HQHUDOLQWHUSUHWDWLRQ
6KRUWWLWOHUHSHDOVFRPPHQFHPHQWDQGH[WHQW

6FKHGXOH u ,QIRUPDWLRQWKDWPD\EHUHFRUGHGLQ5HJLVWHU
6FKHGXOH u 5HSHDOV
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0DNHSURYLVLRQIRUDQDWLRQDOVFKHPHRIUHJLVWUDWLRQRILQGLYLGXDOVDQGIRUWKH
LVVXHRIFDUGVFDSDEOHRIEHLQJXVHGIRULGHQWLI\LQJUHJLVWHUHGLQGLYLGXDOVDQG
IRUFRQQHFWHGSXUSRVHV

%

(,7(1$&7('E\WKH4XHHQpVPRVW([FHOOHQW0DMHVW\E\DQGZLWKWKHDGYLFHDQG

FRQVHQW RI WKH /RUGV 6SLULWXDO DQG 7HPSRUDO DQG &RPPRQV LQ WKLV SUHVHQW
3DUOLDPHQWDVVHPEOHGDQGE\WKHDXWKRULW\RIWKHVDPHDVIROORZVu

5HJLVWUDWLRQ


7KH1DWLRQDO,GHQWLW\5HJLVWHU


,WVKDOOEHWKHGXW\RIWKH6HFUHWDU\RI6WDWHWRHVWDEOLVKDQGPDLQWDLQDUHJLVWHU
RILQGLYLGXDOV WREHNQRZQDVqWKH1DWLRQDO,GHQWLW\5HJLVWHUr 



7KH5HJLVWHULVWREHHVWDEOLVKHG DQGPDLQWDLQHGIRUWKHIROORZLQJSXUSRVHV
RQO\ qWKHVWDWXWRU\SXUSRVHVr u
D SURYLGLQJDUHFRUGRIUHJLVWUDEOHIDFWVDERXWLQGLYLGXDOVLQWKH8QLWHG
.LQJGRP
E SURYLGLQJDUHFRUGRIUHJLVWUDEOHIDFWVDERXWRWKHULQGLYLGXDOV OLYLQJ
DQGGHDG ZKRKDYHEHHQLQWKH8QLWHG.LQJGRPRUZKRKDYHDSSOLHG
WREHHQWHUHGLQWKH5HJLVWHU
F IDFLOLWDWLQJWKHLVVXHRIFDUGVFRQWDLQLQJLQIRUPDWLRQWKDWPD\EHXVHG
E\DQLQGLYLGXDOLVVXHGZLWKRQHIRUHVWDEOLVKLQJKLVLGHQWLW\SODFHRI
UHVLGHQFHRUUHVLGHQWLDOVWDWXV
G IDFLOLWDWLQJ WKH SURYLVLRQ RI D VHUYLFH E\ PHDQV RI ZKLFK UHJLVWUDEOH
IDFWV DERXW D UHJLVWHUHG LQGLYLGXDO PD\ ZLWK KLV FRQVHQW EH
DVFHUWDLQHGRUYHULILHGE\RWKHUSHUVRQVDQG
H HQDEOLQJLQIRUPDWLRQUHFRUGHGLQWKH5HJLVWHUIRUDQ\RIWKHSUHFHGLQJ
SXUSRVHVWREHGLVFORVHGWRSHUVRQVLQFDVHVDXWKRULVHGE\RUXQGHUWKLV
$FW



7KHHVWDEOLVKPHQWDQGPDLQWHQDQFHRIWKH5HJLVWHUIRUWKRVHSXUSRVHVGRHVQRW
DXWKRULVHu
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WKHXVHLQRUDVUHJDUGV6FRWODQGRIWKH5HJLVWHURURIDFDUGLVVXHGLQ
DFFRUGDQFHZLWKWKLV$FWRU
E WKHGLVFORVXUHLQRUDVUHJDUGV6FRWODQGRILQIRUPDWLRQUHFRUGHGLQWKH
5HJLVWHU
H[FHSWLQUHODWLRQWRDPDWWHURUIRUSXUSRVHVRXWVLGHWKHOHJLVODWLYHFRPSHWHQFH
RIWKH6FRWWLVK3DUOLDPHQWRULQDFFRUGDQFHZLWKDQ$FWRIWKDW3DUOLDPHQW








,QWKLV$FWqUHJLVWUDEOHIDFWrLQUHODWLRQWRDQLQGLYLGXDOPHDQVu
D KLVLGHQWLW\
E ZKHUHKHUHVLGHVLQWKH8QLWHG.LQJGRP
F ZKHUHKHKDVSUHYLRXVO\UHVLGHGLQWKH8QLWHG.LQJGRP
G WKHWLPHVDWZKLFKKHZDVUHVLGHQWDWWKHGLIIHUHQWSODFHVLQWKH8QLWHG
.LQJGRPZKHUHKHKDVUHVLGHG
H KLVFXUUHQWUHVLGHQWLDOVWDWXV
I UHVLGHQWLDOVWDWXVHVSUHYLRXVO\KHOGE\KLP
J LQIRUPDWLRQDERXWQXPEHUVDOORFDWHGWRKLPIRULGHQWLILFDWLRQSXUSRVHV
DQGDERXWWKHGRFXPHQWVWRZKLFKWKH\UHODWH
K LQIRUPDWLRQDERXWRFFDVLRQVRQZKLFKLQIRUPDWLRQUHFRUGHGDERXWKLP
LQWKH5HJLVWHUKDVEHHQDFFHVVHGRUGLVFORVHGDQG
L LQIRUPDWLRQUHFRUGHGLQWKH5HJLVWHUDWKLVUHTXHVW
,QWKLVVHFWLRQUHIHUHQFHVWRDQLQGLYLGXDOpVLGHQWLW\DUHUHIHUHQFHVWRu
D KLVIXOOQDPH
E RWKHUQDPHVE\ZKLFKKHLVRUKDVSUHYLRXVO\EHHQNQRZQ
F KLVGDWHDQGSODFHRIELUWKDQGLIKHKDVGLHGWKHGDWHRIKLVGHDWKDQG
G SK\VLFDO FKDUDFWHULVWLFV RI KLV WKDW DUH FDSDEOH RI EHLQJ XVHG IRU
LGHQWLI\LQJKLP











,QWKLVVHFWLRQqUHVLGHQWLDOVWDWXVrLQUHODWLRQWRDQLQGLYLGXDOPHDQVu
D KLVQDWLRQDOLW\
E KLVHQWLWOHPHQWWRUHPDLQLQWKH8QLWHG.LQJGRPDQG
F WKHWHUPVDQGFRQGLWLRQVRIWKDWHQWLWOHPHQW
,QGLYLGXDOVHQWHUHGLQ5HJLVWHU





$QHQWU\PXVWEHPDGHLQWKH5HJLVWHUIRUHYHU\LQGLYLGXDOZKRu
D LVHQWLWOHGWREHHQWHUHGLQLWDQG
E DSSOLHVWREHHQWHUHGLQLW



7KHLQGLYLGXDOVHQWLWOHGWREHHQWHUHGLQWKH5HJLVWHUDUHu
D HYHU\ LQGLYLGXDO ZKR KDV DWWDLQHG WKH DJH RI  DQG ZLWKRXW EHLQJ
H[FOXGHGXQGHUVXEVHFWLRQ  IURPDQHQWLWOHPHQWWREHUHJLVWHUHGLV
UHVLGLQJDWDSODFHLQWKH8QLWHG.LQJGRPDQG
E HYHU\ LQGLYLGXDO RI D SUHVFULEHG GHVFULSWLRQ ZKR KDV UHVLGHG LQ WKH
8QLWHG.LQJGRPRUZKRLVSURSRVLQJWRHQWHUWKH8QLWHG.LQJGRP



5HJXODWLRQV PDGH E\ WKH 6HFUHWDU\ RI 6WDWH PD\ SURYLGH WKDW DQ LQGLYLGXDO
UHVLGLQJ LQ WKH 8QLWHG .LQJGRP LV H[FOXGHG IURP DQ HQWLWOHPHQW WR EH
UHJLVWHUHGLIKHLVu
D UHVLGLQJLQWKH8QLWHG.LQJGRPLQH[HUFLVHRIDQHQWLWOHPHQWWRUHPDLQ
WKHUHWKDWZLOOHQGOHVVWKDQWKHSUHVFULEHGSHULRGDIWHULWZDVDFTXLUHG
RU
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DQLQGLYLGXDORIDSUHVFULEHGGHVFULSWLRQZKRKDVQRW\HWEHHQUHVLGHQW
LQWKH8QLWHG.LQJGRPIRUWKHSUHVFULEHGSHULRG

$QHQWU\IRUDQLQGLYLGXDOPD\EHPDGHLQWKH5HJLVWHU ZKHWKHURUQRWKHKDV
DSSOLHGWREHRULVHQWLWOHGWREHHQWHUHGLQLW LILQIRUPDWLRQFDSDEOHRIEHLQJ
UHFRUGHGLQDQHQWU\IRUKLPLVRWKHUZLVHDYDLODEOHWREHUHFRUGHG



7KH6HFUHWDU\RI6WDWHu
D PD\ DW DQ\ WLPH PRGLI\ WKH 5HJLVWHU IRU WKH SXUSRVH RI FRUUHFWLQJ
LQIRUPDWLRQHQWHUHGLQLWWKDWKHLVVDWLVILHGLVLQDFFXUDWHEXW
E LV QRW E\ YLUWXH RI DQ\ SURYLVLRQ RI WKLV $FW WR EH XQGHU D GXW\ WR
FRUUHFWVXFKLQIRUPDWLRQXQOHVVKHLVVRVDWLVILHG





$QHQWU\LQWKH5HJLVWHUFRQVLVWLQJRIDOOWKHLQIRUPDWLRQUHFRUGHGDERXWDQ
LQGLYLGXDO PXVW EH JLYHQ D XQLTXH QXPEHU WR EH NQRZQ DV KLV 1DWLRQDO
,GHQWLW\ 5HJLVWUDWLRQ 1XPEHU DQG WKDW QXPEHU PXVW FRPSO\ ZLWK WKH
SUHVFULEHGUHTXLUHPHQWV



7KH6HFUHWDU\RI6WDWHPD\E\RUGHUPRGLI\WKHDJHIRUWKHWLPHEHLQJVSHFLILHG
LQVXEVHFWLRQ  D 





,QIRUPDWLRQUHFRUGHGLQ5HJLVWHU




7KHRQO\LQIRUPDWLRQWKDWPD\EHUHFRUGHGLQWKH5HJLVWHULVu
D LQIRUPDWLRQ WKH LQFOXVLRQ RI ZKLFK LQ DQ LQGLYLGXDOpV HQWU\ LV
DXWKRULVHGE\6FKHGXOH
E LQIRUPDWLRQ RI D WHFKQLFDO QDWXUH IRU XVH LQ FRQQHFWLRQ ZLWK WKH
DGPLQLVWUDWLRQRIWKH5HJLVWHU
F LQIRUPDWLRQ RI D WHFKQLFDO QDWXUH IRU XVH LQ FRQQHFWLRQ ZLWK WKH
DGPLQLVWUDWLRQRIDUUDQJHPHQWVPDGHIRUSXUSRVHVFRQQHFWHGZLWKWKH
LVVXHRUFDQFHOODWLRQRI,'FDUGVDQG
G LQIRUPDWLRQUHFRUGHGLQWKH5HJLVWHULQDFFRUGDQFHZLWKVXEVHFWLRQ  
,QIRUPDWLRQDERXWDQLQGLYLGXDOPXVWEHUHFRUGHGLQKLVHQWU\LQWKH5HJLVWHU
ZKHWKHURUQRWLWLVDXWKRULVHGE\6FKHGXOH LIu
D KH KDV PDGH DQ DSSOLFDWLRQ WR WKH 6HFUHWDU\ RI 6WDWH UHTXHVWLQJ WKH
UHFRUGLQJRIWKHLQIRUPDWLRQDVSDUWRIKLVHQWU\
E UHJXODWLRQVPDGHE\WKH6HFUHWDU\RI6WDWHGRQRWH[FOXGHLWIURPWKH
LQIRUPDWLRQWKDWPD\EHWKHVXEMHFWRIVXFKDUHTXHVWDQG
F WKH 6HFUHWDU\ RI 6WDWH FRQVLGHUV WKDW LW LV ERWK SUDFWLFDEOH DQG
DSSURSULDWH IRU LW WR EH UHFRUGHG LQ DFFRUGDQFH ZLWK WKH DSSOLFDQWpV
UHTXHVW



,QIRUPDWLRQRQFHHQWHUHGLQWKH5HJLVWHUPD\FRQWLQXHWREHUHFRUGHGLQWKH
5HJLVWHUIRUVRORQJDVLWLVFRQVLVWHQWZLWKWKHVWDWXWRU\SXUSRVHVIRULWWREHVR
UHFRUGHG



7KH6HFUHWDU\RI6WDWHPD\E\RUGHUPRGLI\WKHLQIRUPDWLRQIRUWKHWLPHEHLQJ
VHWRXWLQ6FKHGXOH



7KH 6HFUHWDU\ RI 6WDWH PD\ PDNH DQ RUGHU XQGHU WKLV VHFWLRQ DGGLQJ
LQIRUPDWLRQWRWKHLQIRUPDWLRQWKDWPD\EHUHFRUGHGLQWKH5HJLVWHURQO\LIKH
FRQVLGHUV WKDW LW ZRXOG EH FRQVLVWHQW ZLWK WKH VWDWXWRU\ SXUSRVHV IRU WKH
DGGLWLRQDOLQIRUPDWLRQWREHVRUHFRUGHG
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7KH 6HFUHWDU\ RI 6WDWH PXVW QRW PDNH DQ RUGHU FRQWDLQLQJ ZLWK RU ZLWKRXW
RWKHUSURYLVLRQ DQ\SURYLVLRQIRUDGGLQJLQIRUPDWLRQWRWKHLQIRUPDWLRQWKDW
PD\EHUHFRUGHGLQWKH5HJLVWHUXQOHVVDGUDIWRIWKHRUGHUKDVEHHQODLGEHIRUH
3DUOLDPHQWDQGDSSURYHGE\DUHVROXWLRQRIHDFK+RXVH
'HVLJQDWLRQRIGRFXPHQWVIRUSXUSRVHVRIUHJLVWUDWLRQHWF



7KH6HFUHWDU\RI6WDWHPD\E\RUGHUGHVLJQDWHDGHVFULSWLRQRIGRFXPHQWVIRU
WKHSXUSRVHVRIWKLV$FW



7KH RQO\ GRFXPHQWV WKDW PD\ EH WKH VXEMHFW RI DQ RUGHU GHVLJQDWLQJ D
GHVFULSWLRQRIGRFXPHQWVIRUWKHSXUSRVHVRIWKLV$FWDUHu
D GRFXPHQWV WKDW D SHUVRQ KDV D SRZHU RU GXW\ WR LVVXH E\ YLUWXH RI
SURYLVLRQPDGHE\RUXQGHUDQHQDFWPHQWRU
E GRFXPHQWVZKLFKD0LQLVWHURIWKH&URZQLVDXWKRULVHGRUUHTXLUHGWR
LVVXHRWKHUZLVHWKDQE\YLUWXHRISURYLVLRQVRPDGH







$SSOLFDWLRQVUHODWLQJWRHQWULHVLQ5HJLVWHU










$Q DSSOLFDWLRQ E\ DQ LQGLYLGXDO WR EH HQWHUHG LQ WKH 5HJLVWHU PD\ EH PDGH
HLWKHUu
D E\ EHLQJ LQFOXGHG LQ WKH SUHVFULEHG PDQQHU LQ DQ DSSOLFDWLRQ IRU D
GHVLJQDWHGGRFXPHQWRU
E E\EHLQJVXEPLWWHGLQWKHSUHVFULEHGPDQQHUGLUHFWO\WRWKH6HFUHWDU\
RI6WDWH
:KHUHDQDSSOLFDWLRQWREHLVVXHGZLWKDGHVLJQDWHGGRFXPHQWLVPDGHE\DQ
LQGLYLGXDOWKHDSSOLFDWLRQPXVWGRRQHRIWKHIROORZLQJu
D LQFOXGHDQDSSOLFDWLRQE\WKDWLQGLYLGXDOWREHHQWHUHGLQWKH5HJLVWHU
E VWDWHWKDWWKHLQGLYLGXDOLVDOUHDG\HQWHUHGLQWKH5HJLVWHUDQGFRQILUP
WKHFRQWHQWVRIKLVHQWU\
F VWDWH WKDW WKH LQGLYLGXDO LV HQWHUHG LQ WKH 5HJLVWHU DQG FRQILUP WKH
FRQWHQWVRIKLVHQWU\VXEMHFWWRWKHFKDQJHVQRWLILHGLQWKHDSSOLFDWLRQ
:KHUHDQLQGLYLGXDOPDNHVu
D DQDSSOLFDWLRQWREHHQWHUHGLQWKH5HJLVWHURU
E DQ DSSOLFDWLRQ ZKLFK IRU WKH SXUSRVHV RI WKLV $FW FRQILUPV ZLWK RU
ZLWKRXWFKDQJHV WKHFRQWHQWVRIKLVHQWU\LQWKH5HJLVWHU
WKHDSSOLFDWLRQPXVWEHDFFRPSDQLHGE\WKHSUHVFULEHGLQIRUPDWLRQ
:KHUHDQLQGLYLGXDOKDVPDGHDQDSSOLFDWLRQIDOOLQJZLWKLQVXEVHFWLRQ  D
RU E WKH6HFUHWDU\RI6WDWHPD\UHTXLUHKLPWRGRVXFKRQHRUPRUHRIWKH
WKLQJV VSHFLILHG LQ VXEVHFWLRQ   DV WKH 6HFUHWDU\ RI 6WDWH WKLQNV ILW IRU WKH
SXUSRVHRIu
D YHULI\LQJ LQIRUPDWLRQ WKDW PD\ EH HQWHUHG LQ WKH 5HJLVWHU DERXW WKDW
LQGLYLGXDOLQFRQVHTXHQFHRIWKDWDSSOLFDWLRQRU
E RWKHUZLVH HQVXULQJ WKDW WKHUH LV D FRPSOHWH XSWRGDWH DQG DFFXUDWH
HQWU\DERXWWKDWLQGLYLGXDOLQWKH5HJLVWHU
7KHWKLQJVWKDWDQLQGLYLGXDOPD\EHUHTXLUHGWRGRXQGHUVXEVHFWLRQ  DUHu
D WRDWWHQGDWDVSHFLILHGSODFHDQGWLPH
E WR DOORZ KLV ILQJHUSULQWV DQG RWKHU ELRPHWULF LQIRUPDWLRQ DERXW
KLPVHOIWREHWDNHQDQGUHFRUGHG
F WRDOORZKLPVHOIWREHSKRWRJUDSKHG
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RWKHUZLVH WR SURYLGH VXFK LQIRUPDWLRQ DV PD\ EH UHTXLUHG E\ WKH
6HFUHWDU\RI6WDWH

5HJXODWLRQV XQGHU WKLV VHFWLRQ PXVW QRW UHTXLUH DQ LQGLYLGXDO WR SURYLGH
LQIRUPDWLRQ WR DQRWKHU SHUVRQ XQOHVV LW LV LQIRUPDWLRQ UHTXLUHG E\ WKH
6HFUHWDU\RI6WDWHIRUWKHVWDWXWRU\SXUSRVHV



,Q WKLV VHFWLRQ qELRPHWULF LQIRUPDWLRQr DQG qILQJHUSULQWr KDYH WKH VDPH
PHDQLQJV DV LQ SDUDJUDSK  RI 6FKHGXOH  DQG WKH SRZHU WR PDNH
FRQVHTXHQWLDOSURYLVLRQLQFRQQHFWLRQZLWKDPRGLILFDWLRQRIWKDW6FKHGXOHE\
DQ RUGHU XQGHU VHFWLRQ    LQFOXGHV SRZHU WR PDNH FRQVHTXHQWLDO
PRGLILFDWLRQVRIVXEVHFWLRQ  RIWKLVVHFWLRQ



3RZHURI6HFUHWDU\RI6WDWHWRUHTXLUHUHJLVWUDWLRQ


7KH6HFUHWDU\RI6WDWHPD\E\RUGHULPSRVHDQREOLJDWLRQRQLQGLYLGXDOVRID
GHVFULSWLRQVSHFLILHGLQWKHRUGHUWREHHQWHUHGLQWKH5HJLVWHU



$QRUGHUXQGHUWKLVVHFWLRQPD\LPSRVHDQREOLJDWLRQRQLQGLYLGXDOVUHTXLUHG
WR EH HQWHUHG LQ WKH 5HJLVWHU WR DSSO\ LQ DFFRUGDQFH ZLWK VHFWLRQ  WR EH VR
HQWHUHG



$QRUGHUZKLFKLPSRVHVDQREOLJDWLRQWRPDNHVXFKDQDSSOLFDWLRQPXVWVHW
RXWu
D WKHWLPHZKHQWKHUHTXLUHPHQWWRPDNHWKHDSSOLFDWLRQDULVHVDQG
E WKHSHULRGDIWHUWKDWWLPHZLWKLQZKLFKWKHDSSOLFDWLRQPXVWEHPDGH









$QLQGLYLGXDOZKRu
D FRQWUDYHQHVDQREOLJDWLRQLPSRVHGRQKLPE\SURYLVLRQPDGHXQGHU
VXEVHFWLRQV  DQG  RU
E FRQWUDYHQHV D UHTXLUHPHQW LPSRVHG RQ KLP XQGHU VHFWLRQ    LQ
FRQQHFWLRQ ZLWK DQ DSSOLFDWLRQ PDGH LQ SXUVXDQFH RI VXFK DQ
REOLJDWLRQ
VKDOOEHOLDEOHWRDFLYLOSHQDOW\QRWH[FHHGLQJ
$QLQGLYLGXDOUHTXLUHGWREHHQWHUHGLQWKH5HJLVWHUE\YLUWXHRIWKLVVHFWLRQ
ZKRFRQWUDYHQHVDUHTXLUHPHQWLPSRVHGXQGHUVHFWLRQ  RWKHUZLVHWKDQLQ
FRQQHFWLRQ ZLWK VXFK DQ DSSOLFDWLRQ VKDOO EH OLDEOH WR D FLYLO SHQDOW\ QRW
H[FHHGLQJ
$Q LQGLYLGXDO ZKR KDV FRQWUDYHQHG DQ REOLJDWLRQ LPSRVHG RQ KLP E\
SURYLVLRQPDGHXQGHUVXEVHFWLRQV  DQG  DQGRQZKRPDSHQDOW\KDVEHHQ
LPSRVHGXQGHUVXEVHFWLRQ  LQUHVSHFWRIWKDWFRQWUDYHQWLRQVKDOOEHOLDEOHWR
D IXUWKHU FLYLO SHQDOW\ QRW H[FHHGLQJ  LQ UHVSHFW RI HDFK VXEVHTXHQW
RFFDVLRQRQZKLFKu
D DQRWLFHLVJLYHQWRKLPE\WKH6HFUHWDU\RI6WDWHUHTXLULQJKLPWRPDNH
DQDSSOLFDWLRQWREHHQWHUHGLQWKH5HJLVWHUDQG
E KHIDLOVWRGRVRZLWKLQWKHSHULRGVSHFLILHGLQWKHQRWLFH
3URFHGXUHIRURUGHUVXQGHUV















7KH 6HFUHWDU\ RI 6WDWH PXVW QRW PDNH DQ RUGHU FRQWDLQLQJ ZLWK RU ZLWKRXW
RWKHUSURYLVLRQ DQ\SURYLVLRQIRUFRPSXOVRU\UHJLVWUDWLRQXQOHVVu
D DGUDIWRIWKHRUGHUKDVEHHQODLGEHIRUH3DUOLDPHQWDQGDSSURYHGE\D
UHVROXWLRQRIHDFK+RXVHDQG
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HDFKRIWKHUHVROXWLRQVIRUDSSURYLQJWKHGUDIWZDVDJUHHGPRUHWKDQ
GD\V DIWHU WKH GD\ RQ ZKLFK WKH GUDIW ZDV ODLG EHIRUH WKH +RXVH LQ
TXHVWLRQ

1RGUDIWRUGHUFRQWDLQLQJSURYLVLRQIRUFRPSXOVRU\UHJLVWUDWLRQLVWREHODLG
EHIRUH3DUOLDPHQWXQOHVVu
D WKH6HFUHWDU\RI6WDWHKDVSUHSDUHGDQGSXEOLVKHGDUHSRUWFRQWDLQLQJD
SURSRVDOIRUWKHPDNLQJRIVXFKSURYLVLRQ
E WKH UHSRUW VHWV RXW WKH 6HFUHWDU\ RI 6WDWHpV UHDVRQV IRU PDNLQJ WKH
SURSRVDO
F WKH UHSRUW KDV EHHQ ODLG EHIRUH 3DUOLDPHQW DQG HDFK +RXVH KDV
DSSURYHGWKHSURSRVDOFRQWDLQHGLQWKHUHSRUWHLWKHUZLWKRUZLWKRXW
PRGLILFDWLRQVDQG
G WKHGUDIWRUGHUJLYHVHIIHFWWRWKHSURSRVDOVRIDUDVDSSURYHGE\ERWK
+RXVHV
$Q DSSURYDO JLYHQ LQ HLWKHU +RXVH VDWLVILHV WKH UHTXLUHPHQWV RI VXEVHFWLRQ
 F RQO\LILWZDVJLYHQLQWKDW+RXVHRQWKHILUVWRFFDVLRQRQZKLFKDPRWLRQ
IRUWKHDSSURYDORIWKHSURSRVDOZDVPDGHLQWKDW+RXVHE\D0LQLVWHURIWKH
&URZQDIWHUu
D WKHOD\LQJRIWKHUHSRUWRU
E LIPRUHWKDQRQHUHSRUWFRQWDLQLQJWKDWSURSRVDOKDVEHHQODLGEHIRUH
WKDW+RXVHWKHOD\LQJRIWKHRQHODLGPRVWUHFHQWO\
7KH6HFUHWDU\RI6WDWHPXVWQRWPDNHDQRUGHUZKLFKu
D FRQWDLQV ZLWK RU ZLWKRXW RWKHU SURYLVLRQ  DQ\ SURYLVLRQ WKDW KH LV
DXWKRULVHGWRPDNHE\VHFWLRQEXW
E LVQRWDQRUGHUFRQWDLQLQJSURYLVLRQIRUFRPSXOVRU\UHJLVWUDWLRQ
XQOHVVDGUDIWRIWKHRUGHUKDVEHHQODLGEHIRUH3DUOLDPHQWDQGDSSURYHGE\D
UHVROXWLRQRIHDFK+RXVH











,QUHFNRQLQJDSHULRGRIGD\VIRUWKHSXUSRVHVRIVXEVHFWLRQ  QRDFFRXQW
VKDOOEHWDNHQRIDGD\IRUZKLFKu
D 3DUOLDPHQWLVGLVVROYHGRUSURURJXHGRU
E WKH+RXVHLQTXHVWLRQLVDGMRXUQHGDVSDUWRIDQDGMRXUQPHQWRIPRUH
WKDQIRXUGD\V



5HIHUHQFHV LQ WKLV VHFWLRQ WR SURYLVLRQ IRU FRPSXOVRU\ UHJLVWUDWLRQ DUH
UHIHUHQFHVWRDQ\SURYLVLRQWKDWWKH6HFUHWDU\RI6WDWHLVDXWKRULVHGWRPDNHE\
VHFWLRQ  WKH HIIHFW RI ZKLFK LV WRLPSRVHDQREOLJDWLRQ RQ LQGLYLGXDOV WR EH
HQWHUHGLQWKH5HJLVWHUIURPDWLPHZKHQWKH\ZRXOGQRWRWKHUZLVHEHVXEMHFW
WRVXFKDQREOLJDWLRQ



,'FDUGV


,VVXHHWFRI,'FDUGV


)RUWKHSXUSRVHVRIWKLV$FWDQ,'FDUGLVDFDUGZKLFKLVLVVXHGWRDQLQGLYLGXDO
E\WKH6HFUHWDU\RI6WDWHRUDVSDUWRIRUWRJHWKHUZLWKDGHVLJQDWHGGRFXPHQW
DQGZKLFKGRHVRQHRUERWKRIWKHIROORZLQJDVUHVSHFWVWKDWLQGLYLGXDOu
D UHFRUGVUHJLVWUDEOHIDFWVDERXWKLPWKDWDUHUHFRUGHGDVSDUWRIKLVHQWU\
LQWKH5HJLVWHU
E FRQWDLQV GDWD HQDEOLQJ LW WR EH XVHG IRU IDFLOLWDWLQJ WKH PDNLQJ RI
DSSOLFDWLRQV IRU LQIRUPDWLRQ UHFRUGHG LQ D SUHVFULEHG SDUW RI WKDW
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LQGLYLGXDOpV HQWU\ LQ WKH 5HJLVWHU RU IRU RWKHUZLVH IDFLOLWDWLQJ WKH
GLVFORVXUHRIWKDWLQIRUPDWLRQ
















$Q,'FDUGLVVXHGWRDQLQGLYLGXDOu
D PXVWUHFRUGRQO\WKHSUHVFULEHGLQIRUPDWLRQ
E PXVWUHFRUGSUHVFULEHGSDUWVRILWLQDQHQFU\SWHGIRUPDQG
F LVYDOLGRQO\IRUWKHSUHVFULEHGSHULRG
([FHSWLQSUHVFULEHGFDVHVDQ,'FDUGPXVWEHLVVXHGWRDQLQGLYLGXDOLIKHu
D LV HQWLWOHG WR EH HQWHUHG LQ WKH 5HJLVWHU RU E\ YLUWXH RI VHFWLRQ  LV
UHTXLUHGWREHVRHQWHUHGDQG
E LVDQLQGLYLGXDODERXWZKRPWKHSUHVFULEHGUHJLVWUDEOHIDFWVKDYHEHHQ
HQWHUHGLQWKH5HJLVWHU
,QSUHVFULEHGFDVHVDQ,'FDUGPD\EHLVVXHGWRDQLQGLYLGXDOZKRu
D LVQRWUHTXLUHGWREHLVVXHGZLWKRQHEXW
E LVDQLQGLYLGXDODERXWZKRPWKHSUHVFULEHGUHJLVWUDEOHIDFWVKDYHEHHQ
HQWHUHGLQWKH5HJLVWHU
$Q,'FDUGUHODWLQJWRDQLQGLYLGXDOLVQRWWREHLVVXHGH[FHSWRQDQDSSOLFDWLRQ
PDGHE\KLPZKLFKHLWKHUu
D DFFRPSDQLHVDQDSSOLFDWLRQPDGHE\KLPWREHHQWHUHGLQWKH5HJLVWHU
RU
E LQ WKH SUHVFULEHG PDQQHU FRQILUPV ZLWK RU ZLWKRXW FKDQJHV  WKH
FRQWHQWVRIDQHQWU\DOUHDG\PDGHLQWKH5HJLVWHUIRUWKDWLQGLYLGXDO
$QDSSOLFDWLRQIRUWKHLVVXHRIDQ,'FDUGWRDQLQGLYLGXDOPXVWEHLQFOXGHGLQ
WKHSUHVFULEHGPDQQHUu
D LQ HYHU\ DSSOLFDWLRQ PDGH E\ KLP WR EH LVVXHG ZLWK D GHVLJQDWHG
GRFXPHQWDQG
E LQHYHU\DSSOLFDWLRQPDGHE\KLPLQDFFRUGDQFHZLWKSURYLVLRQPDGH
XQGHUVHFWLRQ
2WKHUDSSOLFDWLRQVIRUWKHLVVXHRIDQ,'FDUGu
D PD\EHPDGHRQO\LQWKHSUHVFULEHGPDQQHU
E PD\ EH PDGH WR WKH 6HFUHWDU\ RI 6WDWH RU LQ SUHVFULEHG FDVHV WR D
GHVLJQDWHGGRFXPHQWVDXWKRULW\DQG
F PXVWEHDFFRPSDQLHGE\WKHSUHVFULEHGLQIRUPDWLRQ
DQGUHJXODWLRQVIRUWKHSXUSRVHVRISDUDJUDSK E PD\DXWKRULVHDQDSSOLFDWLRQ
WR EH PDGH WR D GHVLJQDWHG GRFXPHQWV DXWKRULW\ LUUHVSHFWLYH RI ZKHWKHU DQ
DSSOLFDWLRQLVPDGHWRWKDWDXWKRULW\IRUWKHLVVXHRIDGHVLJQDWHGGRFXPHQW
7KH6HFUHWDU\RI6WDWHPXVWQRWPDNHUHJXODWLRQVFRQWDLQLQJ ZLWKRUZLWKRXW
RWKHUSURYLVLRQ DQ\SURYLVLRQIRUSUHVFULELQJu
D WKHLQIRUPDWLRQWREHUHFRUGHGLQRURQDQ,'FDUGRU
E WKHIRUPLQZKLFKLQIRUPDWLRQLVWREHUHFRUGHGLQRURQVXFKDFDUG
XQOHVVDGUDIWRIWKHUHJXODWLRQVKDVEHHQODLGEHIRUH3DUOLDPHQWDQGDSSURYHG
E\DUHVROXWLRQRIHDFK+RXVH

















5HQHZDORI,'FDUGVIRUWKRVHFRPSXOVRULO\UHJLVWHUHG


7KLVVHFWLRQDSSOLHVZKHUHDQLQGLYLGXDOu
D LVUHTXLUHGE\YLUWXHRIVHFWLRQWREHHQWHUHGLQWKH5HJLVWHUDQG
E LVVRHQWHUHG
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,IWKHLQGLYLGXDOu
D KROGVDYDOLG,'FDUGWKDWLVGXHWRH[SLUHZLWKLQWKHSUHVFULEHGSHULRG
RU
E GRHVQRWKROGDYDOLG,'FDUG
KHPXVWDSSO\IRURQHZLWKLQWKHSUHVFULEHGSHULRG
:KHUHDQLQGLYLGXDODSSOLHVIRUDQ,'FDUGLQSXUVXDQFHRIWKLVVHFWLRQWKH
6HFUHWDU\ RI 6WDWH PD\ UHTXLUH KLP WR GR VXFK RQH RU PRUH RI WKH WKLQJV
VSHFLILHGLQVXEVHFWLRQ  DVWKH6HFUHWDU\RI6WDWHWKLQNVILWIRUWKHSXUSRVH
RIu
D YHULI\LQJLQIRUPDWLRQSURYLGHGIRUWKHSXUSRVHVRIWKHDSSOLFDWLRQRU
E RWKHUZLVH HQVXULQJ WKDW WKHUH LV D FRPSOHWH XSWRGDWH DQG DFFXUDWH
HQWU\DERXWWKDWLQGLYLGXDOLQWKH5HJLVWHU
7KHWKLQJVWKDWDQLQGLYLGXDOPD\EHUHTXLUHGWRGRXQGHUVXEVHFWLRQ  DUHu
D WRDWWHQGDWDVSHFLILHGSODFHDQGWLPH
E WR DOORZ KLV ILQJHUSULQWV DQG RWKHU ELRPHWULF LQIRUPDWLRQ DERXW
KLPVHOIWREHWDNHQDQGUHFRUGHG
F WRDOORZKLPVHOIWREHSKRWRJUDSKHG
G RWKHUZLVH WR SURYLGH VXFK LQIRUPDWLRQ DV PD\ EH UHTXLUHG E\ WKH
6HFUHWDU\RI6WDWH



$QLQGLYLGXDOZKRFRQWUDYHQHVu
D DUHTXLUHPHQWLPSRVHGE\VXEVHFWLRQ  RU
E DUHTXLUHPHQWLPSRVHGXQGHUVXEVHFWLRQ  
VKDOOEHOLDEOHWRDFLYLOSHQDOW\QRWH[FHHGLQJ



,Q WKLV VHFWLRQ qELRPHWULF LQIRUPDWLRQr DQG qILQJHUSULQWr KDYH WKH VDPH
PHDQLQJV DV LQ SDUDJUDSK  RI 6FKHGXOH  DQG WKH SRZHU WR PDNH
FRQVHTXHQWLDOSURYLVLRQLQFRQQHFWLRQZLWKDPRGLILFDWLRQRIWKDW6FKHGXOHE\
DQ RUGHU XQGHU VHFWLRQ    LQFOXGHV SRZHU WR PDNH FRQVHTXHQWLDO
PRGLILFDWLRQVRIVXEVHFWLRQ  RIWKLVVHFWLRQ













)XQFWLRQVRISHUVRQVLVVXLQJGHVLJQDWHGGRFXPHQWV






$GHVLJQDWHGGRFXPHQWVDXWKRULW\PXVWQRWLVVXHDGHVLJQDWHGGRFXPHQWWR
DQLQGLYLGXDOXQOHVVWKHDXWKRULW\LVVDWLVILHGu
D WKDWWKHUHTXLUHPHQWVLPSRVHGE\RUXQGHUWKLV$FWLQUHODWLRQWRWKH
DSSOLFDWLRQIRUWKHLVVXHRIWKDWGRFXPHQWWRWKDWLQGLYLGXDOKDYHEHHQ
FRPSOLHGZLWKDQG
E WKDWWKH6HFUHWDU\RI6WDWHKDVFRQVLGHUHGDQGGLVSRVHGRIVRPXFKRI
WKDWDSSOLFDWLRQDVUHODWHVWRWKHPDNLQJRUFRQILUPDWLRQRIDQHQWU\LQ
WKH5HJLVWHU
:KHUH WKH GHVLJQDWHG GRFXPHQWV DXWKRULW\ WKHQ LVVXHV WKH GHVLJQDWHG
GRFXPHQWWRWKDWLQGLYLGXDOLWPXVWHQVXUHWKDWWKHGRFXPHQWFRQWDLQVRULV
LVVXHGZLWKDQ,'FDUGVDWLVI\LQJWKHSUHVFULEHGUHTXLUHPHQWVLQUHODWLRQWR
WKDWLQGLYLGXDO
5HJXODWLRQV PDGH E\ WKH 6HFUHWDU\ RI 6WDWH PD\ LPSRVH UHTXLUHPHQWV
UHJXODWLQJKRZGHVLJQDWHGGRFXPHQWVDXWKRULWLHVKDQGOHu
D DSSOLFDWLRQVWREHHQWHUHGLQWKH5HJLVWHUWKDWDUHPDGHWRWKHP
E DSSOLFDWLRQVWREHLVVXHGZLWK,'FDUGVWKDWDUHPDGHWRWKHP ZKHWKHU
RUQRWDVSDUWRIDQDSSOLFDWLRQIRUDGHVLJQDWHGGRFXPHQW DQG
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F


DSSOLFDWLRQVPDGHWRWKHPWKDWFRQILUP ZLWKRUZLWKRXWFKDQJHV DQ
LQGLYLGXDOpVHQWU\LQWKH5HJLVWHU

5HJXODWLRQV PDGH E\ WKH 6HFUHWDU\ RI 6WDWH PD\ DOVR UHTXLUH GHVLJQDWHG
GRFXPHQWV DXWKRULWLHV WR QRWLI\ WKH 6HFUHWDU\ RI 6WDWH ZKHUH D GHVLJQDWHG
GRFXPHQWWKDWFRQWDLQVRUZDVLVVXHGZLWKDQ,'FDUGu
D LVPRGLILHGVXVSHQGHGRUUHYRNHGRU
E LVUHTXLUHGWREHVXUUHQGHUHG



0DLQWDLQLQJDFFXUDF\RI5HJLVWHUHWF


3RZHUWRUHTXLUHLQIRUPDWLRQIRUYDOLGDWLQJ5HJLVWHU




:KHUHLWDSSHDUVWRWKH6HFUHWDU\RI6WDWHWKDWDSHUVRQRQZKRPDUHTXLUHPHQW
PD\EHLPSRVHGXQGHUWKLVVHFWLRQKDVLQKLVSRVVHVVLRQLQIRUPDWLRQDERXWDQ
LQGLYLGXDOWKDWFRXOGEHXVHGIRUYHULI\LQJu
D VRPHWKLQJUHFRUGHGLQWKDWLQGLYLGXDOpVHQWU\LQWKH5HJLVWHU
E VRPHWKLQJ SURYLGHG WR WKH 6HFUHWDU\ RI 6WDWH RU D GHVLJQDWHG
GRFXPHQWV DXWKRULW\ IRU WKH SXUSRVH RI EHLQJ UHFRUGHG LQ DQ HQWU\
DERXWWKDWLQGLYLGXDOLQWKH5HJLVWHURU
F VRPHWKLQJ RWKHUZLVH DYDLODEOH WR WKH 6HFUHWDU\ RI 6WDWH IRU EHLQJ VR
UHFRUGHG
WKH 6HFUHWDU\ RI 6WDWH PD\ UHTXLUH WKDW SHUVRQ WR SURYLGH KLP ZLWK WKH
LQIRUPDWLRQ
:KHUHLWDSSHDUVWRDGHVLJQDWHGGRFXPHQWVDXWKRULW\u
D WKDW D SHUVRQ RQ ZKRP D UHTXLUHPHQW PD\ EH LPSRVHG XQGHU WKLV
VHFWLRQKDVLQKLVSRVVHVVLRQLQIRUPDWLRQDERXWDQLQGLYLGXDOZKRKDV
DSSOLHGWRWKHDXWKRULW\IRUWKHLVVXHRUPRGLILFDWLRQRIDGHVLJQDWHG
GRFXPHQWRURIDQ,'FDUGDQG
E WKDW WKH LQIRUPDWLRQ FRXOG EH XVHG IRU YHULI\LQJ VRPHWKLQJ WKDW LV
UHFRUGHGLQWKDWLQGLYLGXDOpVHQWU\LQWKH5HJLVWHURUKDVEHHQSURYLGHG
WRWKDWDXWKRULW\IRUWKHSXUSRVHRIEHLQJUHFRUGHGLQDQHQWU\DERXW
WKDWLQGLYLGXDOLQWKH5HJLVWHU
WKHDXWKRULW\PD\UHTXLUHWKDWSHUVRQWRSURYLGHLWZLWKWKHLQIRUPDWLRQ



,WVKDOOEHWKHGXW\RIDSHUVRQZKRLVUHTXLUHGWRSURYLGHLQIRUPDWLRQXQGHU
WKLVVHFWLRQWRFRPSO\ZLWKWKHUHTXLUHPHQW



$UHTXLUHPHQWPD\EHLPSRVHGXQGHUWKLVVHFWLRQRQDQ\SHUVRQVSHFLILHGIRU
WKHSXUSRVHVRIWKLVVHFWLRQLQDQRUGHUPDGHE\WKH6HFUHWDU\RI6WDWH



7KHSRZHURIWKH6HFUHWDU\RI6WDWHWRPDNHDQRUGHUVSHFLI\LQJDSHUVRQDVD
SHUVRQRQZKRPDUHTXLUHPHQWPD\EHLPSRVHGXQGHUWKLVVHFWLRQLQFOXGHV
SRZHUWRSURYLGHWKDWKLVGXW\WRFRPSO\ZLWKDUHTXLUHPHQWVRLPSRVHGLV
RZHG WR WKH SHUVRQ LPSRVLQJ LW DQG LV HQIRUFHDEOH E\ WKDW SHUVRQ LQ FLYLO
SURFHHGLQJVu
D IRUDQLQMXQFWLRQ
E IRU VSHFLILF SHUIRUPDQFH RI D VWDWXWRU\ GXW\ XQGHU VHFWLRQ  RI WKH
&RXUWRI6HVVLRQ$FW F  RU
F IRUDQ\RWKHUDSSURSULDWHUHPHG\RUUHOLHI



7KH 6HFUHWDU\ RI 6WDWH PXVW QRW PDNH DQ RUGHU FRQWDLQLQJ ZLWK RU ZLWKRXW
RWKHU SURYLVLRQ  DQ\ SURYLVLRQ WKDW KH LVDXWKRULVHG WR PDNH E\ WKLV VHFWLRQ
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XQOHVVDGUDIWRIWKHRUGHUKDVEHHQODLGEHIRUH3DUOLDPHQWDQGDSSURYHGE\D
UHVROXWLRQRIHDFK+RXVH


1RWLILFDWLRQRIFKDQJHVDIIHFWLQJDFFXUDF\RI5HJLVWHU


$QLQGLYLGXDOWRZKRPDQ,'FDUGKDVEHHQLVVXHGPXVWQRWLI\WKH6HFUHWDU\
RI6WDWHDERXWu
D HYHU\ SUHVFULEHG FKDQJH RI FLUFXPVWDQFHV DIIHFWLQJ WKH LQIRUPDWLRQ
UHFRUGHGDERXWKLPLQWKH5HJLVWHUDQG
E HYHU\HUURULQWKDWLQIRUPDWLRQRIZKLFKKHLVDZDUH



$QRWLILFDWLRQIRUWKHSXUSRVHVRIWKLVVHFWLRQPXVWEHJLYHQu
D LQWKHSUHVFULEHGPDQQHUDQG
E ZLWKLQWKHSUHVFULEHGSHULRGDIWHUWKHFKDQJHRIFLUFXPVWDQFHVRFFXUV
RUKHEHFRPHVDZDUHRIWKHHUURU



:KHUHDQLQGLYLGXDOKDVJLYHQDQRWLILFDWLRQIRUWKHSXUSRVHVRIWKLVVHFWLRQ
WKH6HFUHWDU\RI6WDWHPD\UHTXLUHKLPWRGRVXFKRQHRUPRUHRIWKHWKLQJV
IDOOLQJZLWKLQVXEVHFWLRQ  DVWKH6HFUHWDU\RI6WDWHWKLQNVILWIRUWKHSXUSRVH
RIu
D YHULI\LQJWKHLQIRUPDWLRQWKDWPD\EHHQWHUHGLQWKH5HJLVWHUDERXWWKDW
LQGLYLGXDOLQFRQVHTXHQFHRIWKHQRWLILHGFKDQJHRUIRUWKHSXUSRVHRI
FRUUHFWLQJWKHHUURURU
E RWKHUZLVH HQVXULQJ WKDW WKHUH LV D FRPSOHWH XSWRGDWH DQG DFFXUDWH
HQWU\DERXWWKDWLQGLYLGXDOLQWKH5HJLVWHU











7KHWKLQJVWKDWDQLQGLYLGXDOPD\EHUHTXLUHGWRGRXQGHUVXEVHFWLRQ  DUHu
D WRDWWHQGDWDVSHFLILHGSODFHDQGWLPH
E WR DOORZ KLV ILQJHUSULQWV DQG RWKHU ELRPHWULF LQIRUPDWLRQ DERXW
KLPVHOIWREHWDNHQDQGUHFRUGHG
F WRDOORZKLPVHOIWREHSKRWRJUDSKHG
G RWKHUZLVH WR SURYLGH VXFK LQIRUPDWLRQ DV PD\ EH UHTXLUHG E\ WKH
6HFUHWDU\RI6WDWH





5HJXODWLRQV XQGHU WKLV VHFWLRQ PXVW QRW UHTXLUH DQ LQGLYLGXDO WR SURYLGH
LQIRUPDWLRQ WR DQRWKHU SHUVRQ XQOHVV LW LV LQIRUPDWLRQ UHTXLUHG E\ WKH
6HFUHWDU\RI6WDWHIRUWKHVWDWXWRU\SXUSRVHV





$QLQGLYLGXDOZKRFRQWUDYHQHVDUHTXLUHPHQWLPSRVHGRQKLPE\RUXQGHU
WKLVVHFWLRQVKDOOEHOLDEOHWRDFLYLOSHQDOW\QRWH[FHHGLQJ



,Q WKLV VHFWLRQ qELRPHWULF LQIRUPDWLRQr DQG qILQJHUSULQWr KDYH WKH VDPH
PHDQLQJV DV LQ SDUDJUDSK  RI 6FKHGXOH  DQG WKH SRZHU WR PDNH
FRQVHTXHQWLDOSURYLVLRQLQFRQQHFWLRQZLWKDPRGLILFDWLRQRIWKDW6FKHGXOHE\
DQ RUGHU XQGHU VHFWLRQ    LQFOXGHV SRZHU WR PDNH FRQVHTXHQWLDO
PRGLILFDWLRQVRIVXEVHFWLRQ  RIWKLVVHFWLRQ





,QYDOLGLW\DQGVXUUHQGHURI,'FDUGV


5HJXODWLRQVPD\UHTXLUHDQLQGLYLGXDOWRZKRPDQ,'FDUGKDVEHHQLVVXHGWR
QRWLI\WKH6HFUHWDU\RI6WDWHDQGVXFKRWKHUSHUVRQVDVPD\EHSUHVFULEHGLIu
D WKHFDUGKDVEHHQORVWVWROHQGDPDJHGRUGHVWUR\HGRU
E WKHUHLVUHDVRQWRVXVSHFWWKDWWKHFDUGKDVEHHQWDPSHUHGZLWK



7KH6HFUHWDU\RI6WDWHPD\FDQFHODQ,'FDUGLILWDSSHDUVWRKLPu
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D
E
F

WKDWLWZDVLVVXHGLQUHOLDQFHRQLQDFFXUDWHRULQFRPSOHWHLQIRUPDWLRQ
WKDW D FKDQJH RI FLUFXPVWDQFHV UHTXLUHV D PRGLILFDWLRQ RI WKH
LQIRUPDWLRQUHFRUGHGLQRURQLWRU
WKDWLWKDVEHHQORVWVWROHQGDPDJHGGHVWUR\HGRUWDPSHUHGZLWK



$SHUVRQZKRLVNQRZLQJO\LQSRVVHVVLRQRIDQ,'FDUGZLWKRXWHLWKHUu
D WKHODZIXODXWKRULW\RIWKHLQGLYLGXDOWRZKRPLWZDVLVVXHGRU
E WKHSHUPLVVLRQRIWKH6HFUHWDU\RI6WDWH
PXVWVXUUHQGHUWKHFDUGDVVRRQDVLWLVSUDFWLFDEOHWRGRVR



:KHUHLWDSSHDUVWRWKH6HFUHWDU\RI6WDWHWKDWDSHUVRQLVLQSRVVHVVLRQRIu
D DQ,'FDUGLVVXHGWRDQRWKHURU
E DQ,'FDUGWKDWKDVH[SLUHGRUEHHQFDQFHOOHGRULVRWKHUZLVHLQYDOLG
WKH6HFUHWDU\RI6WDWHPD\UHTXLUHWKDWSHUVRQWRVXUUHQGHUWKHFDUGZLWKLQVXFK
SHULRGDVKHPD\VSHFLI\



:KHUHDQ,'FDUGKDVWREHVXUUHQGHUHGXQGHUVXEVHFWLRQ  RU  LWPXVWEH
VXUUHQGHUHGu
D WRWKH6HFUHWDU\RI6WDWHRU
E LQWKHFDVHRIDFDUGLVVXHGE\GHVLJQDWHGGRFXPHQWVDXWKRULW\HLWKHU
WRWKH6HFUHWDU\RI6WDWHRUWRWKDWDXWKRULW\



$SHUVRQZKRFRQWUDYHQHVDUHTXLUHPHQWLPSRVHGE\RUXQGHUu
D DQ\UHJXODWLRQVXQGHUVXEVHFWLRQ  RU
E VXEVHFWLRQ  RU  
LVJXLOW\RIDQRIIHQFH



$SHUVRQJXLOW\RIDQRIIHQFHXQGHUVXEVHFWLRQ  VKDOOEHOLDEOHu
D RQVXPPDU\FRQYLFWLRQLQ(QJODQGDQG:DOHVWRLPSULVRQPHQWIRUD
WHUPQRWH[FHHGLQJZHHNVRUWRDILQHQRWH[FHHGLQJOHYHORQWKH
VWDQGDUGVFDOHRUWRERWK
E RQ VXPPDU\ FRQYLFWLRQ LQ 6FRWODQG RU 1RUWKHUQ ,UHODQG WR
LPSULVRQPHQW IRU D WHUP QRW H[FHHGLQJ VL[ PRQWKV RU WR D ILQH QRW
H[FHHGLQJOHYHORQWKHVWDQGDUGVFDOHRUWRERWK
EXWLQUHODWLRQWRDQRIIHQFHFRPPLWWHGEHIRUHWKHFRPPHQFHPHQWRIVHFWLRQ
  RIWKH&ULPLQDO-XVWLFH$FW F  WKHUHIHUHQFHLQSDUDJUDSK D WR
ZHHNVLVWREHUHDGDVDUHIHUHQFHWRVL[PRQWKV





:KHUHu
D DGHVLJQDWHGGRFXPHQWKDVEHHQLVVXHGZLWKDQ,'FDUGDQG
E DQ REOLJDWLRQ WR VXUUHQGHU WKH GHVLJQDWHG GRFXPHQW RU RWKHUZLVH WR
GHOLYHULWWRDQ\SHUVRQLVLPSRVHGRQWKHSHUVRQZLWKSRVVHVVLRQRILW
WKHREOLJDWLRQWRVXUUHQGHURURWKHUZLVHWRGHOLYHUWKHGHVLJQDWHGGRFXPHQW
LQFOXGHVDQREOLJDWLRQWRVXUUHQGHURUWRGHOLYHUWKH,'FDUG
,QWKLVVHFWLRQu
D UHIHUHQFHV WR D FDUG KDYLQJ EHHQ GDPDJHG LQFOXGH UHIHUHQFHV WR
DQ\WKLQJLQRURQLWKDYLQJEHFRPHXQUHDGDEOHRURWKHUZLVHXQXVDEOH
DQG
E UHIHUHQFHVWRDFDUGKDYLQJEHHQWDPSHUHGZLWKLQFOXGHUHIHUHQFHVWR
LQIRUPDWLRQLQRURQLWKDYLQJEHHQPRGLILHGIRUDQXQODZIXOSXUSRVH
RUFRSLHGRURWKHUZLVHH[WUDFWHGIRUVXFKDSXUSRVH
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'LVFORVXUHVIURP5HJLVWHUZLWKFRQVHQW


'LVFORVXUHVZLWKFRQVHQWRIUHJLVWHUHGLQGLYLGXDO










7KH6HFUHWDU\RI6WDWHPD\PDNHDGLVFORVXUHRILQIRUPDWLRQUHFRUGHGLQDQ
LQGLYLGXDOpVHQWU\LQWKH5HJLVWHULIu
D DQDSSOLFDWLRQIRUWKHGLVFORVXUHLVPDGHWRKLPE\DSHUVRQZKRKDV
WKHDXWKRULW\RIWKDWLQGLYLGXDOWRPDNHWKHDSSOLFDWLRQRU
E WKDWLQGLYLGXDORWKHUZLVHFRQVHQWVWRWKHPDNLQJRIWKHGLVFORVXUH



7KH6HFUHWDU\RI6WDWHPD\E\UHJXODWLRQVPDNHSURYLVLRQDVWRu
D KRZDQDXWKRULW\IRUWKHSXUSRVHVRIVXEVHFWLRQ  D LVWREHJLYHQ
E WKHSHUVRQVE\ZKRPDQGWKHFLUFXPVWDQFHVLQZKLFKDQDSSOLFDWLRQ
IRUWKRVHSXUSRVHVPD\EHPDGHDQG
F KRZVXFKDQDSSOLFDWLRQLVWREHPDGH



7KRVHUHJXODWLRQVPD\PDNHLWDFRQGLWLRQRIPDNLQJDQDSSOLFDWLRQIRUWKH
GLVFORVXUH RI LQIRUPDWLRQ WKDW WKH DSSOLFDQW KDV UHJLVWHUHG SUHVFULEHG
SDUWLFXODUVDERXWKLPVHOIZLWKWKH6HFUHWDU\RI6WDWH
1RWKLQJLQWKLVVHFWLRQRULQDQ\RWKHUHQDFWPHQWFRQIHUVRQDQ\LQGLYLGXDOu
D DQ\ULJKWWRWKHGLVFORVXUHRILQIRUPDWLRQUHFRUGHGLQVRPXFKRIKLV
HQWU\LQWKH5HJLVWHUDVIDOOVZLWKLQSDUDJUDSKRI6FKHGXOHRU
E DQ\RWKHUULJKWLQUHODWLRQWRWKDWLQIRUPDWLRQ
DQG WKH 6HFUHWDU\ RI 6WDWH LV QRW LQ UHVSRQVH WR DQ DSSOLFDWLRQ XQGHU WKLV
VHFWLRQWRPDNHDGLVFORVXUHRIDQ\LQIRUPDWLRQUHFRUGHGLQWKH5HJLVWHUXQOHVV
KHWKLQNVILW
7KHSRZHUWRPDNHFRQVHTXHQWLDOSURYLVLRQLQFRQQHFWLRQZLWKDPRGLILFDWLRQ
RI 6FKHGXOH  E\ DQ RUGHU XQGHU VHFWLRQ    LQFOXGHV SRZHU WR PDNH
FRQVHTXHQWLDOPRGLILFDWLRQVRIDQ\UHIHUHQFHLQVXEVHFWLRQ  RIWKLVVHFWLRQWR
SDUDJUDSKRIWKDW6FKHGXOH







5HTXLUHGLGHQWLW\FKHFNV


3RZHUWRPDNHSXEOLFVHUYLFHVFRQGLWLRQDORQLGHQWLW\FKHFNV


5HJXODWLRQVPD\PDNHSURYLVLRQDOORZLQJRUUHTXLULQJDSHUVRQZKRSURYLGHV
DSXEOLFVHUYLFHWRPDNHLWDFRQGLWLRQRISURYLGLQJWKHVHUYLFHWRDQLQGLYLGXDO
WKDWWKHLQGLYLGXDOSURGXFHVu
D DQ,'FDUG
E RWKHUHYLGHQFHRIUHJLVWUDEOHIDFWVDERXWKLPVHOIRU
F ERWK



5HJXODWLRQVXQGHU WKLVVHFWLRQPD\ QRWDOORZRUUHTXLUHWKH LPSRVLWLRQRI D
FRQGLWLRQRQu
D WKH HQWLWOHPHQW RI DQ LQGLYLGXDO WR UHFHLYH D SD\PHQW XQGHU RU LQ
DFFRUGDQFHZLWKDQ\HQDFWPHQWRU
E WKH SURYLVLRQ RI DQ\ SXEOLF VHUYLFH WKDW KDV WR EH SURYLGHG IUHH RI
FKDUJH
H[FHSWLQFDVHVZKHUHWKHLQGLYLGXDOLVRIDGHVFULSWLRQRILQGLYLGXDOVZKRE\
YLUWXHRIVHFWLRQDUHUHTXLUHGWREHHQWHUHGLQWKH5HJLVWHU
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1RWKLQJLQWKLVVHFWLRQDXWKRULVHVWKHPDNLQJRIUHJXODWLRQVWKHHIIHFWRIZKLFK
ZRXOGEHWRUHTXLUHDQLQGLYLGXDOu
D WRFDUU\DQ,'FDUGZLWKKLPDWDOOWLPHVRU
E WRSURGXFHVXFKDFDUGRWKHUZLVHWKDQIRUSXUSRVHVFRQQHFWHGZLWKDQ
DSSOLFDWLRQ E\ KLP IRU WKH SURYLVLRQ RI D SXEOLF VHUYLFH RU ZLWK WKH
SURYLVLRQRIDSXEOLFVHUYLFHIRUZKLFKKHKDVDSSOLHG
5HJXODWLRQVXQGHU WKLVVHFWLRQPD\ QRWDOORZRUUHTXLUHWKH LPSRVLWLRQRI D
FRQGLWLRQLQRUDVUHJDUGV6FRWODQGRQWKHSURYLVLRQRIDSXEOLFVHUYLFHH[FHSW
ZKHUHWKHSURYLVLRQRIWKDWVHUYLFHLVRXWVLGHWKHOHJLVODWLYHFRPSHWHQFHRIWKH
6FRWWLVK3DUOLDPHQW
5HIHUHQFHVLQWKLVVHFWLRQDQGLQVHFWLRQVDQGWRWKHSURYLVLRQRIDSXEOLF
VHUYLFHDUHUHIHUHQFHVWRu
D WKHSURYLVLRQRIDQ\VHUYLFHWRDQLQGLYLGXDOE\DSXEOLFDXWKRULW\
E WKHH[HUFLVHRUSHUIRUPDQFHLQUHODWLRQWRDQLQGLYLGXDORIDQ\SRZHURU
GXW\RID0LQLVWHURIWKH &URZQWKH 7UHDVXU\RUD1RUWKHUQ,UHODQG
GHSDUWPHQW
F WKHGRLQJE\DQ\RWKHUSHUVRQRIDQ\WKLQJLQUHODWLRQWRDQLQGLYLGXDO
ZKLFK WKDW SHUVRQ LV DXWKRULVHG RU UHTXLUHG WR GR IRU SXUSRVHV
FRQQHFWHGZLWKWKHFDUU\LQJRXWRIDQ\IXQFWLRQFRQIHUUHGRQKLPE\RU
XQGHUDQHQDFWPHQWRU
G WUHDWLQJDQLQGLYLGXDODVKDYLQJFRPSOLHGZLWKDUHTXLUHPHQWLPSRVHG
RQKLPE\RUXQGHUDQ\HQDFWPHQW
5HIHUHQFHVLQWKLVVHFWLRQDQGLQVHFWLRQWRDQDSSOLFDWLRQIRUWKHSURYLVLRQ
RIDSXEOLFVHUYLFHLQFOXGHUHIHUHQFHVWRDQ\FODLPUHTXHVWRUUHTXLUHPHQWIRU
WKHSURYLVLRQRIWKHVHUYLFH











3RZHUWRSURYLGHIRUFKHFNVRQWKH5HJLVWHU


5HJXODWLRQVPD\PDNHSURYLVLRQDXWKRULVLQJWKHGLVFORVXUHWRDSHUVRQZKR
SURYLGHVDSXEOLFVHUYLFHLQUHVSHFWRIZKLFKu
D DFRQGLWLRQLVLPSRVHGXQGHUVHFWLRQRU
E D FRQGLWLRQ IRU WKH SURGXFWLRQ RI DQ ,' FDUG RU RI HYLGHQFH RI
UHJLVWUDEOHIDFWVRUERWKLVLPSRVHGE\RUXQGHUDQ\RWKHUHQDFWPHQW
RI LQIRUPDWLRQ UHFRUGHG LQ WKH 5HJLVWHU WKDW KH UHTXLUHV IRU WKH SXUSRVH RI
DVFHUWDLQLQJRUYHULI\LQJUHJLVWUDEOHIDFWVDERXWDQLQGLYLGXDOZKRKDVDSSOLHG
IRUWKHSURYLVLRQRIWKHVHUYLFH



5HJXODWLRQV XQGHU WKLV VHFWLRQ PD\ QRW DXWKRULVH D GLVFORVXUH WR EH PDGH
RWKHUZLVHWKDQLQDFFRUGDQFHZLWKUHJXODWLRQVPDGHE\WKH6HFUHWDU\RI6WDWH
XQGHUVHFWLRQ



5HJXODWLRQV XQGHU WKLV VHFWLRQ PD\ QRW DXWKRULVH WKH GLVFORVXUH LQ RU DV
UHJDUGV 6FRWODQG RI DQ\ LQIRUPDWLRQ H[FHSW LQ UHODWLRQ WR D PDWWHU RU IRU
SXUSRVHVRXWVLGHWKHOHJLVODWLYHFRPSHWHQFHRIWKH6FRWWLVK3DUOLDPHQW





5HIHUHQFHVLQWKLVVHFWLRQWRWKHSURYLVLRQRIDSXEOLFVHUYLFHDQGWRDSSO\LQJ
IRUVXFKDVHUYLFHDUHWREHFRQVWUXHGLQDFFRUGDQFHZLWKVHFWLRQ  DQG  
3URFHGXUHIRUUHJXODWLRQVXQGHUVVDQG



7KHSRZHUWRPDNHUHJXODWLRQVXQGHUVHFWLRQRUVKDOOEHH[HUFLVDEOHu
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LQ UHODWLRQ WR WKH SURYLVLRQ RI SXEOLF VHUYLFHV IRU ZKLFK WKH 1DWLRQDO
$VVHPEO\IRU:DOHVLVUHVSRQVLEOHE\WKDW$VVHPEO\
LQUHODWLRQWRWKHSURYLVLRQRISXEOLFVHUYLFHVLQ1RUWKHUQ,UHODQGVRIDU
DV WKH SURYLVLRQ RI WKRVH VHUYLFHV LV D WUDQVIHUUHG PDWWHU ZLWKLQ WKH
PHDQLQJRIVHFWLRQ  RIWKH1RUWKHUQ,UHODQG$FW F  E\WKH
2IILFHRIWKH)LUVW0LQLVWHUDQGWKHGHSXW\)LUVW0LQLVWHUDQG
VRIDUDVQRWH[HUFLVDEOHE\DQ\RWKHUSHUVRQXQGHUSDUDJUDSK D RU E 
E\WKH6HFUHWDU\RI6WDWH

5HJXODWLRQV FRQWDLQLQJ ZLWK RU ZLWKRXW RWKHU SURYLVLRQ  DQ\ SURYLVLRQ WKH
PDNLQJRIZKLFKLVDXWKRULVHGE\VHFWLRQRUPXVWQRWEHPDGHE\WKH
6HFUHWDU\RI6WDWHRUWKH2IILFHRIWKH)LUVW0LQLVWHUDQGGHSXW\)LUVW0LQLVWHU
XQOHVVDGUDIWRIWKHUHJXODWLRQVu
D LQWKHFDVHRIUHJXODWLRQVPDGHE\WKH6HFUHWDU\RI6WDWHKDVEHHQODLG
EHIRUH3DUOLDPHQWDQGDSSURYHGE\DUHVROXWLRQRIHDFK+RXVHDQG
E LQWKHFDVHRIUHJXODWLRQVPDGHE\WKH2IILFHRIWKH)LUVW0LQLVWHUDQG
GHSXW\ )LUVW 0LQLVWHU KDV EHHQ ODLG EHIRUH DQG DSSURYHG E\ WKH
1RUWKHUQ,UHODQG$VVHPEO\
%HIRUHu
D GUDIWUHJXODWLRQVXQGHUVHFWLRQRUDUHODLGEHIRUHHLWKHU+RXVHRI
3DUOLDPHQWRUWKH1RUWKHUQ,UHODQG$VVHPEO\RU
E UHJXODWLRQVXQGHUWKDWVHFWLRQDUHPDGHE\WKH1DWLRQDO$VVHPEO\IRU
:DOHV
WKH SHUVRQ SURSRVLQJ WR PDNH WKH UHJXODWLRQV PXVW WDNH VXFK VWHSV DV WKDW
SHUVRQWKLQNVILWIRUVHFXULQJWKDWPHPEHUVRIWKHSXEOLFOLNHO\WREHDIIHFWHG
E\WKHUHJXODWLRQVDUHLQIRUPHGDERXWWKHPDWWHUVPHQWLRQHGLQVXEVHFWLRQ  
DQGIRUFRQVXOWLQJWKHPDERXWLW
7KRVHPDWWHUVDUHu
D WKHUHDVRQVIRUWKHPDNLQJRIWKHUHJXODWLRQVDQG
E ZK\UHOLDQFHLVQRWEHLQJSODFHGRQSRZHUVFRQIHUUHGRWKHUZLVHWKDQ
E\WKLV$FW
:KHUHu
D DSRZHUWRLPSRVHWKHFRQGLWLRQVIRUWKHSURYLVLRQRIDSXEOLFVHUYLFHLV
H[HUFLVDEOHXQGHUDQ\HQDFWPHQWQRWFRQWDLQHGLQWKLV$FWDQG
E WKDWSRZHULVH[HUFLVDEOHRQO\DIWHUFRQVXOWDWLRQZLWKVXFKSHUVRQVDV
PD\EHVSHFLILHGRUGHVFULEHGLQWKDWHQDFWPHQW
WKHSRZHUXQGHUVHFWLRQRUWRLPSRVHDFRQGLWLRQIRUWKHSURYLVLRQRIWKDW
VHUYLFHRUWRPDNHSURYLVLRQLQUHODWLRQWRVXFKDFRQGLWLRQLVWREHH[HUFLVDEOH
RQO\DIWHUFRQVXOWDWLRQZLWKWKHSHUVRQVVRVSHFLILHGRUGHVFULEHG
5HIHUHQFHVLQWKLVVHFWLRQWRWKHSURYLVLRQRIDSXEOLFVHUYLFHDUHWREHFRQVWUXHG
LQDFFRUGDQFHZLWKVHFWLRQ  

















5HJXODWLRQVDERXWLGHQWLW\FKHFNV


7KH6HFUHWDU\RI6WDWHPD\E\UHJXODWLRQVPDNHSURYLVLRQDVWRu
D WKH PDQQHU LQ ZKLFK DSSOLFDWLRQV IRU GLVFORVXUHV DXWKRULVHG XQGHU
VHFWLRQPXVWEHPDGHDQG
E WKH LQIRUPDWLRQ WKDW PD\ EH GLVFORVHG LQ UHVSRQVH WR VXFK DQ
DSSOLFDWLRQDQGWKHPDQQHULQZKLFKLWPD\EHGLVFORVHG
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'UDIW,GHQWLW\&DUGV%LOO



7KRVHUHJXODWLRQVPD\PDNHLWDFRQGLWLRQRIPDNLQJDQDSSOLFDWLRQIRUWKH
GLVFORVXUH RI LQIRUPDWLRQ WKDW WKH DSSOLFDQW KDV UHJLVWHUHG SUHVFULEHG
SDUWLFXODUVDERXWKLPVHOIZLWKWKH6HFUHWDU\RI6WDWH



7KH6HFUHWDU\RI6WDWHPXVWQRWPDNHUHJXODWLRQVFRQWDLQLQJ ZLWKRUZLWKRXW
RWKHU SURYLVLRQ  DQ\ SURYLVLRQ WKDW KH LVDXWKRULVHG WR PDNH E\ WKLV VHFWLRQ
XQOHVVDGUDIWRIWKHUHJXODWLRQVKDVEHHQODLGEHIRUH3DUOLDPHQWDQGDSSURYHG
E\DUHVROXWLRQRIHDFK+RXVH



%HIRUH GUDIW UHJXODWLRQV XQGHU WKLV VHFWLRQ DUH ODLG EHIRUH HLWKHU +RXVH RI
3DUOLDPHQW WKH 6HFUHWDU\ RI 6WDWH PXVW WDNH VXFK VWHSV DV KH WKLQNV ILW IRU
VHFXULQJWKDWu
D PHPEHUVRIWKHSXEOLFLQWKH8QLWHG.LQJGRPDUHLQIRUPHGDERXWWKH
UHDVRQVIRUWKHSURSRVDOWRPDNHWKHUHJXODWLRQVDQG
E IRUFRQVXOWLQJWKHPDERXWLW







3URKLELWLRQRQUHTXLUHPHQWVWRSURGXFHLGHQWLW\FDUGV






,WVKDOOEHXQODZIXOLQFDVHVQRWIDOOLQJZLWKLQVXEVHFWLRQ  IRUDQ\SHUVRQu
D WRPDNHLWDFRQGLWLRQRIGRLQJDQ\WKLQJLQUHODWLRQWRDQLQGLYLGXDOWKDW
WKHLQGLYLGXDOHVWDEOLVKHVKLVLGHQWLW\E\WKHSURGXFWLRQRIDQ,'FDUG
RU
E RWKHUZLVHWRLPSRVHDUHTXLUHPHQWRQDQLQGLYLGXDOWRSURGXFHVXFKD
FDUG
(DFKRIWKHIROORZLQJLVDFDVHLQZKLFKVXFKDFRQGLWLRQRUUHTXLUHPHQWPD\
EHLPSRVHGLQUHODWLRQWRRURQDQLQGLYLGXDOu
D ZKHUH WKH FRQGLWLRQ RU UHTXLUHPHQW LV LPSRVHG LQ DFFRUGDQFH ZLWK
UHJXODWLRQVXQGHUVHFWLRQRULQDFFRUGDQFHZLWKSURYLVLRQPDGHE\
RUXQGHUDQ\RWKHUHQDFWPHQW
E ZKHUH SURYLVLRQ LV PDGH DOORZLQJ WKH LQGLYLGXDO WR VDWLVI\ WKH
FRQGLWLRQRURWKHUUHTXLUHPHQWXVLQJUHDVRQDEOHDOWHUQDWLYHPHWKRGVRI
HVWDEOLVKLQJKLVLGHQWLW\
F ZKHUHWKHLQGLYLGXDOLVRIDGHVFULSWLRQRISHUVRQVZKRE\YLUWXHRI
VHFWLRQDUHUHTXLUHGWREHHQWHUHGLQWKH5HJLVWHU
7KHREOLJDWLRQRIDSHUVRQE\YLUWXHRIWKLVVHFWLRQQRWWRLPSRVHDFRQGLWLRQRU
UHTXLUHPHQWLQUHODWLRQWRRURQDQLQGLYLGXDOLVDGXW\RZHGWRWKDWLQGLYLGXDO
DQGLVHQIRUFHDEOHE\KLPLQFLYLOSURFHHGLQJVu
D IRUDQLQMXQFWLRQRULQWHUGLFWRU
E IRUDQ\RWKHUDSSURSULDWHUHPHG\RUUHOLHI











2WKHUGLVFORVXUHVIURP5HJLVWHU


'LVFORVXUHVZLWKRXWFRQVHQWRIUHJLVWHUHGLQGLYLGXDO




7KH 6HFUHWDU\ RI 6WDWH PD\ ZLWKRXW WKH LQGLYLGXDOpV FRQVHQW PDNH D
GLVFORVXUHRILQIRUPDWLRQUHFRUGHGLQDQLQGLYLGXDOpVHQWU\LQWKH5HJLVWHULIu
D WKHGLVFORVXUHLVDXWKRULVHGE\WKLVVHFWLRQDQG
E DQ\ UHTXLUHPHQWV LPSRVHG LQ UHODWLRQ WR WKH GLVFORVXUH E\ RU XQGHU
VHFWLRQDUHFRPSOLHGZLWK
$GLVFORVXUHRILQIRUPDWLRQLVDXWKRULVHGE\WKLVVHFWLRQLILWLVu
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D GLVFORVXUH PDGH WR WKH 'LUHFWRU*HQHUDO RI WKH 6HFXULW\ 6HUYLFH IRU
SXUSRVHV FRQQHFWHG ZLWK WKH FDUU\LQJ RXW RI DQ\ RI WKDW 6HUYLFHpV
IXQFWLRQV
D GLVFORVXUH PDGH WR WKH &KLHI RI WKH 6HFUHW ,QWHOOLJHQFH 6HUYLFH IRU
SXUSRVHV FRQQHFWHG ZLWK WKH FDUU\LQJ RXW RI DQ\ RI WKDW 6HUYLFHpV
IXQFWLRQV
DGLVFORVXUHPDGHWRWKH'LUHFWRURIWKH*RYHUQPHQW&RPPXQLFDWLRQV
+HDGTXDUWHUVIRUSXUSRVHVFRQQHFWHGZLWKWKHFDUU\LQJRXWRIDQ\RI
WKHIXQFWLRQVRI*&+4
D GLVFORVXUH PDGH WR WKH 'LUHFWRU *HQHUDO RI WKH 1DWLRQDO &ULPLQDO
,QWHOOLJHQFH 6HUYLFH IRU SXUSRVHV FRQQHFWHG ZLWK WKH FDUU\LQJ RXW RI
DQ\RIWKDW6HUYLFHpVIXQFWLRQVRU
DGLVFORVXUHPDGHWRWKH'LUHFWRU*HQHUDORIWKH1DWLRQDO&ULPH6TXDG
IRU SXUSRVHV FRQQHFWHG ZLWK WKH FDUU\LQJ RXW RI DQ\ RI WKDW 6TXDGpV
IXQFWLRQV

$ GLVFORVXUH RI LQIRUPDWLRQ QRW IDOOLQJ ZLWKLQ SDUDJUDSK  RI 6FKHGXOH  LV
DXWKRULVHGE\WKLVVHFWLRQLILWLVPDGHWRDFKLHIRIILFHURISROLFHu
D LQWKHLQWHUHVWVRIQDWLRQDOVHFXULW\
E IRUSXUSRVHVFRQQHFWHGZLWKWKHSUHYHQWLRQRUGHWHFWLRQRIFULPHRU
F IRUSXUSRVHVVSHFLILHGE\RUGHUPDGHE\WKH6HFUHWDU\RI6WDWH
$ GLVFORVXUH RI LQIRUPDWLRQ QRW IDOOLQJ ZLWKLQ SDUDJUDSK  RI 6FKHGXOH  LV
DXWKRULVHGE\WKLVVHFWLRQLILWLVPDGHWRWKH&RPPLVVLRQHUVRI,QODQG5HYHQXH
RUWKH&RPPLVVLRQHUVRI&XVWRPVDQG([FLVHu
D LQWKHLQWHUHVWVRIQDWLRQDOVHFXULW\
E IRUSXUSRVHVFRQQHFWHGZLWKWKHSUHYHQWLRQRUGHWHFWLRQRIFULPH
F IRUSXUSRVHVFRQQHFWHGZLWKWKHSUHYHQWLRQGHWHFWLRQRULQYHVWLJDWLRQ
RI FRQGXFW LQ UHVSHFW RI ZKLFK WKH &RPPLVVLRQHUV KDYH SRZHU WR
LPSRVHSHQDOWLHVRUZLWKWKHLPSRVLWLRQRIVXFKSHQDOWLHV
G IRUWKHSXUSRVHRIIDFLOLWDWLQJWKHFKHFNLQJRILQIRUPDWLRQSURYLGHGWR
WKH&RPPLVVLRQHUVLQFRQQHFWLRQZLWKDQ\WKLQJXQGHUWKHLUFDUHDQG
PDQDJHPHQW RU ZLWK DQ\ RWKHU PDWWHU LQ UHODWLRQ WR ZKLFK WKH
&RPPLVVLRQHUVKDYHGXWLHVXQGHUDQ\HQDFWPHQW
H IRUSXUSRVHVFRQQHFWHGZLWKDQ\RIWKHIXQFWLRQVRIWKH&RPPLVVLRQHUV
RI ,QODQG 5HYHQXH LQ UHODWLRQ WR QDWLRQDO LQVXUDQFH FRQWULEXWLRQV RU
QDWLRQDOLQVXUDQFHQXPEHUVRU
I IRURWKHUSXUSRVHVVSHFLILHGE\RUGHUPDGHE\WKH6HFUHWDU\RI6WDWH















$ GLVFORVXUH RI LQIRUPDWLRQ QRW IDOOLQJ ZLWKLQ SDUDJUDSK  RI 6FKHGXOH  LV
DXWKRULVHGE\WKLVVHFWLRQLILWLVPDGHWRDSUHVFULEHGRIILFHURIWKH6HFUHWDU\RI
6WDWHpV GHSDUWPHQW IRU SXUSRVHV FRQQHFWHG ZLWK WKH FDUU\LQJ RXW RI DQ\
SUHVFULEHGIXQFWLRQVRIWKH6HFUHWDU\RI6WDWH



$ GLVFORVXUH RI LQIRUPDWLRQ QRW IDOOLQJ ZLWKLQ SDUDJUDSK  RI 6FKHGXOH  LV
DXWKRULVHGE\WKLVVHFWLRQLILWLVPDGHWRDSUHVFULEHGRIILFHURIWKH'HSDUWPHQW
IRU6RFLDO'HYHORSPHQWLQ1RUWKHUQ,UHODQGIRUSXUSRVHVFRQQHFWHGZLWKDQ\
RI WKH IXQFWLRQV RI WKDW 'HSDUWPHQW LQ UHODWLRQ WR VRFLDO VHFXULW\ EHQHILWV LQ
1RUWKHUQ,UHODQGRULQUHODWLRQWRQDWLRQDOLQVXUDQFHQXPEHUV



$ GLVFORVXUH RI LQIRUPDWLRQ QRW IDOOLQJ ZLWKLQ SDUDJUDSK  RI 6FKHGXOH  LV
DXWKRULVHG E\ WKLV VHFWLRQ VR IDU DV LW LV QRW RWKHUZLVH DXWKRULVHG E\
VXEVHFWLRQV  WR  LILWLVPDGHu
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IRUDQ\RIWKHSXUSRVHVVSHFLILHGLQVHFWLRQ  D WR G RIWKH$QWL
WHUURULVP &ULPH DQG 6HFXULW\ $FW  F   FULPLQDO SURFHHGLQJV
DQGLQYHVWLJDWLRQV DQG
RWKHUZLVHWKDQLQFRQQHFWLRQZLWKFULPHLQRUDVUHJDUGV6FRWODQGLQ
UHODWLRQ WR D PDWWHU ZLWKLQ WKH OHJLVODWLYH FRPSHWHQFH RI WKH 6FRWWLVK
3DUOLDPHQW

$ GLVFORVXUH RI LQIRUPDWLRQ IDOOLQJ ZLWKLQ SDUDJUDSK  RI 6FKHGXOH  LV
DXWKRULVHGE\WKLVVHFWLRQLIu
D LWLVPDGHWRDSHUVRQWRZKRPGLVFORVXUHVPD\EHPDGHE\YLUWXHRI
DQ\RIVXEVHFWLRQV  WR  RULVPDGHDVPHQWLRQHGLQVXEVHFWLRQ  
DQG
E LWLVPDGHIRUSXUSRVHVFRQQHFWHGZLWKWKHSUHYHQWLRQRUGHWHFWLRQRI
VHULRXVFULPH



$GLVFORVXUHRILQIRUPDWLRQWRDGHVLJQDWHGGRFXPHQWVDXWKRULW\LVDXWKRULVHG
E\WKLVVHFWLRQLILWLVPDGHIRUDQ\SXUSRVHVFRQQHFWHGZLWKWKHH[HUFLVHRU
SHUIRUPDQFHE\WKHDXWKRULW\RIu
D DQ\RILWVSRZHUVRUGXWLHVE\YLUWXHRIWKLV$FWRU
E DQ\RILWVRWKHUSRZHUVRUGXWLHVLQUHODWLRQWRWKHLVVXHRUPRGLILFDWLRQ
RIGHVLJQDWHGGRFXPHQWV



1RWKLQJLQWKLVVHFWLRQLVWREHFRQVWUXHGDVUHVWULFWLQJDQ\SRZHUWRGLVFORVH
LQIRUPDWLRQWKDWH[LVWVDSDUWIURPWKLVVHFWLRQ











6XSSOHPHQWDOSURYLVLRQVIRUV


,QVHFWLRQDQGWKLVVHFWLRQu
qFKLHIRIILFHURISROLFHrPHDQVu
D WKHFKLHIRIILFHURISROLFHRIDSROLFHIRUFHPDLQWDLQHGIRUDSROLFH
DUHDLQ(QJODQGDQG:DOHV
E WKHFKLHIFRQVWDEOHRIDSROLFHIRUFHPDLQWDLQHGXQGHUWKH3ROLFH
6FRWODQG $FW F  
F WKH&KLHI&RQVWDEOHRIWKH3ROLFH6HUYLFHRI1RUWKHUQ,UHODQG
G WKH&KLHI&RQVWDEOHRIWKH0LQLVWU\RI'HIHQFH3ROLFH
H WKH&KLHI&RQVWDEOHRIWKH&LYLO1XFOHDU&RQVWDEXODU\
I WKH&KLHI&RQVWDEOHRIWKH%ULWLVK7UDQVSRUW3ROLFH
qFULPHr PHDQV DQ\ FULPH ZLWKLQ WKH PHDQLQJ RI WKH 5HJXODWLRQ RI
,QYHVWLJDWRU\ 3RZHUV $FW  F   VHH VHFWLRQ    RI WKDW $FW
RWKHUWKDQFULPHLQRUDVUHJDUGV6FRWODQGLQUHODWLRQWRDPDWWHUZLWKLQ
WKHOHJLVODWLYHFRPSHWHQFHRIWKH6FRWWLVK3DUOLDPHQW
qGHWHFWLRQr LQ UHODWLRQ WR FULPH RU VHULRXV FULPH LV WR EH FRQVWUXHG LQ
DFFRUGDQFHZLWKVXEVHFWLRQ  
q*&+4rKDVWKHVDPHPHDQLQJDVLQWKH,QWHOOLJHQFH6HUYLFHV$FW
F  
qVHULRXVFULPHrPHDQVFULPHWKDWLVVHULRXVFULPHZLWKLQWKHPHDQLQJRI
WKH5HJXODWLRQRI,QYHVWLJDWRU\3RZHUV$FW VHHVHFWLRQ  DQG
 RIWKDW$FW 
qVRFLDO VHFXULW\ EHQHILWV LQ 1RUWKHUQ ,UHODQGr PHDQV EHQHILWV SD\DEOH
XQGHU HQDFWPHQWV UHODWLQJ WR VRFLDO VHFXULW\ LQ 1RUWKHUQ ,UHODQG RU
XQGHU WKH -REVHHNHUV 1RUWKHUQ ,UHODQG  2UGHU  6, 
1,  
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6HFWLRQ  RIWKH5HJXODWLRQRI,QYHVWLJDWRU\3RZHUV$FW F   ZKLFK
GHILQHVGHWHFWLRQ DSSOLHVIRUWKHSXUSRVHVRIVHFWLRQDVLWDSSOLHVIRUWKH
SXUSRVHVRIWKHSURYLVLRQVRIWKDW$FWWKDWDUHQRWLQ&KDSWHURI3DUWRIWKDW
$FW



6HFWLRQRIWKH$QWLWHUURULVP&ULPHDQG6HFXULW\$FW F   UHVWULFWLRQ
RQGLVFORVXUHRILQIRUPDWLRQIRURYHUVHDVSXUSRVHV VKDOOKDYHHIIHFWLQUHODWLRQ
WRDGLVFORVXUHE\YLUWXHRIVHFWLRQ  DVLWDSSOLHVLQUHODWLRQWRDGLVFORVXUH
LQH[HUFLVHRIDSRZHUWRZKLFKVHFWLRQRIWKDW$FWDSSOLHV



7KHSRZHUWRPDNHFRQVHTXHQWLDOSURYLVLRQLQFRQQHFWLRQZLWKDPRGLILFDWLRQ
RI 6FKHGXOH  E\ DQ RUGHU XQGHU VHFWLRQ    LQFOXGHV SRZHU WR PDNH
FRQVHTXHQWLDOPRGLILFDWLRQVRIDQ\UHIHUHQFHLQVHFWLRQWRSDUDJUDSKRI
WKDW6FKHGXOH







'LVFORVXUHVIRUWKHSXUSRVHRIFRUUHFWLQJIDOVHLQIRUPDWLRQ


7KLVVHFWLRQDSSOLHVZKHUHu
D LQIRUPDWLRQ DERXW DQ LQGLYLGXDO KDV EHHQ SURYLGHG IRU YHULILFDWLRQ
SXUSRVHV ZKHWKHUXQGHUVHFWLRQRURWKHUZLVH WRWKH6HFUHWDU\RI
6WDWHRUWRDGHVLJQDWHGGRFXPHQWVDXWKRULW\DQG
E LWDSSHDUVWRWKH6HFUHWDU\RI6WDWHWKDWWKHLQIRUPDWLRQZDVIDOVHLQRQH
RUPRUHSDUWLFXODUV



7KH6HFUHWDU\RI6WDWHPD\ZLWKRXWWKHLQGLYLGXDOpVFRQVHQWGLVFORVHWRWKH
SHUVRQZKRSURYLGHGWKHIDOVHLQIRUPDWLRQu
D WKHUHVSHFWVLQZKLFKLWLVIDOVHDQG
E ZKDW LV LQ IDFW UHFRUGHG LQ WKDW LQGLYLGXDOpV HQWU\ LQ UHVSHFW RI WKH
PDWWHUVWRZKLFKWKHIDOVHLQIRUPDWLRQUHODWHG





$GLVFORVXUHXQGHUWKLVVHFWLRQLVVXEMHFWWRFRPSOLDQFHZLWKDQ\UHTXLUHPHQWV
LPSRVHGLQUHODWLRQWRWKHGLVFORVXUHE\RUXQGHUVHFWLRQ





7KHUHIHUHQFHLQWKLVVHFWLRQWRSURYLGLQJLQIRUPDWLRQDERXWDQLQGLYLGXDOIRU
YHULILFDWLRQ SXUSRVHV LV D UHIHUHQFH WR SURYLGLQJ LQIRUPDWLRQ DERXW WKDW
LQGLYLGXDOWKDWLVUHTXLUHGE\WKH6HFUHWDU\RI6WDWHRUDGHVLJQDWHGGRFXPHQWV
DXWKRULW\IRUYHULI\LQJu
D VRPHWKLQJUHFRUGHGLQWKDWLQGLYLGXDOpVHQWU\LQWKH5HJLVWHU
E VRPHWKLQJ SURYLGHG WR WKH 6HFUHWDU\ RI 6WDWH RU D GHVLJQDWHG
GRFXPHQWV DXWKRULW\ IRU WKH SXUSRVH RI EHLQJ UHFRUGHG LQ DQ HQWU\
DERXWWKDWLQGLYLGXDOLQWKH5HJLVWHURU
F VRPHWKLQJ RWKHUZLVH DYDLODEOH WR WKH 6HFUHWDU\ RI 6WDWH IRU EHLQJ VR
UHFRUGHG









3RZHUWRDXWKRULVHRWKHUGLVFORVXUHVZLWKRXWFRQVHQW


,QDFDVHZKHUHWKHUHLVQRDXWKRULVDWLRQXQGHUVHFWLRQRUIRUWKHPDNLQJ
RI D GLVFORVXUH WKH 6HFUHWDU\ RI 6WDWH PD\ QHYHUWKHOHVV ZLWKRXW WKH
LQGLYLGXDOpV FRQVHQW PDNH D GLVFORVXUH RI LQIRUPDWLRQ UHFRUGHG LQ DQ
LQGLYLGXDOpVHQWU\LQWKH5HJLVWHULIu
D WKHLQIRUPDWLRQLVRIDGHVFULSWLRQVSHFLILHGRUGHVFULEHGLQDQRUGHU
PDGHE\WKH6HFUHWDU\RI6WDWH
E WKHGLVFORVXUHLVPDGHWRDSHUVRQVRVSHFLILHGRUGHVFULEHG
F WKHGLVFORVXUHLVPDGHIRUWKHSXUSRVHVVRVSHFLILHGRUGHVFULEHGDQG
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'UDIW,GHQWLW\&DUGV%LOO

G




DQ\ UHTXLUHPHQWV LPSRVHG LQ UHODWLRQ WR WKH GLVFORVXUH E\ RU XQGHU
VHFWLRQDUHFRPSOLHGZLWK

7KH 6HFUHWDU\ RI 6WDWH PXVW QRW PDNH DQ RUGHU FRQWDLQLQJ ZLWK RU ZLWKRXW
RWKHU SURYLVLRQ  DQ\ SURYLVLRQ WKDW KH LVDXWKRULVHG WR PDNH E\ WKLV VHFWLRQ
XQOHVVDGUDIWRIWKHRUGHUKDVEHHQODLGEHIRUH3DUOLDPHQWDQGDSSURYHGE\D
UHVROXWLRQRIHDFK+RXVH



5XOHVIRUPDNLQJGLVFORVXUHVZLWKRXWFRQVHQW








7KH 6HFUHWDU\ RI 6WDWH PD\ PDNH D GLVFORVXUH XQGHU VHFWLRQV  WR  RI
LQIRUPDWLRQIDOOLQJZLWKLQSDUDJUDSKRI6FKHGXOHRQO\LIKHLVVDWLVILHGWKDW
LW ZRXOG QRW KDYH EHHQ UHDVRQDEO\ SUDFWLFDEOH IRU WKH SHUVRQ WR ZKRP WKH
GLVFORVXUHLVPDGHWRKDYHREWDLQHGWKHLQIRUPDWLRQE\RWKHUPHDQV
7KH6HFUHWDU\RI6WDWHPD\E\UHJXODWLRQVPDNHSURYLVLRQu
D LPSRVLQJ UHTXLUHPHQWV WKDW PXVW EH VDWLVILHG EHIRUH D GLVFORVXUH LV
PDGHXQGHUDQ\RIVHFWLRQVWRDQG
E UHVWULFWLQJWKHSHUVRQVZKRPD\EHDXWKRULVHGWRDFWRQKLVEHKDOIIRU
RULQFRQQHFWLRQZLWKWKHPDNLQJRIVXFKDGLVFORVXUH
7KRVHUHJXODWLRQVPD\LQFOXGHu
D SURYLVLRQUHTXLULQJDGLVFORVXUHWREHPDGHWRDSHUVRQRQO\ZKHUHDQ
DSSOLFDWLRQIRULWKDVEHHQPDGHE\RURQEHKDOIRIWKDWSHUVRQ
E SURYLVLRQ VSHFLI\LQJ RU GHVFULELQJ WKH SHUVRQV ZKR PD\ PDNH
DSSOLFDWLRQVRQWKDWSHUVRQpVEHKDOIDQG
F SURYLVLRQLPSRVLQJRWKHUUHTXLUHPHQWVDVWRWKHPDQQHULQZKLFKVXFK
DSSOLFDWLRQVPXVWEHPDGH
7KH6HFUHWDU\RI6WDWHPD\DOVRE\UHJXODWLRQVSURYLGHWKDWDGLVFORVXUHWKDW
PD\EHPDGHWRDSHUVRQVSHFLILHGLQRUXQGHUDQ\RIVHFWLRQVWRPD\EH
PDGHLQVWHDGWRDSHUVRQZKRu
D LV DXWKRULVHG E\ WKH VSHFLILHG SHUVRQ WR EH D UHFLSLHQW RI VXFK
GLVFORVXUHV
E KROGV VXFK RIILFH UDQN RU SRVLWLRQ DV PD\ EH VSHFLILHG LQ WKH
UHJXODWLRQVDQG
F LVXQGHUWKHGLUHFWLRQRUFRQWURORIWKHVSHFLILHGSHUVRQRULVRWKHUZLVH
DQVZHUDEOHRUVXERUGLQDWHWRKLPLQUHVSHFWRIDQ\RIKLVGXWLHVDVD
SHUVRQKROGLQJWKDWRIILFHUDQNRUSRVLWLRQ











1DWLRQDO,GHQWLW\6FKHPH&RPPLVVLRQHU




$SSRLQWPHQWRI&RPPLVVLRQHU


7KH3ULPH0LQLVWHUPXVWDSSRLQWD&RPPLVVLRQHUWREHNQRZQDVWKH1DWLRQDO
,GHQWLW\6FKHPH&RPPLVVLRQHU



,WVKDOOEHWKHIXQFWLRQRIWKH&RPPLVVLRQHUWRNHHSXQGHUUHYLHZWKHH[HUFLVH
E\WKH6HFUHWDU\RI6WDWHRIKLVSRZHUVXQGHUWKLV$FWWRGLVFORVHLQIRUPDWLRQ
UHFRUGHG LQ WKH 5HJLVWHU ZLWKRXW WKH FRQVHQW RI WKH LQGLYLGXDO WR ZKRP LW
UHODWHV



,WVKDOOEHWKHGXW\RIHYHU\RIILFLDORIWKH6HFUHWDU\RI6WDWHpVGHSDUWPHQWWR
SURYLGHWKH&RPPLVVLRQHUZLWKDOOVXFKLQIRUPDWLRQ LQFOXGLQJLQIRUPDWLRQ
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'UDIW,GHQWLW\&DUGV%LOO

UHFRUGHGLQWKH5HJLVWHU DVKHPD\UHTXLUHIRUWKHSXUSRVHRIFDUU\LQJRXWKLV
IXQFWLRQXQGHUWKLV$FW


$SHUVRQLVQRWWREHDSSRLQWHGDVWKH&RPPLVVLRQHUXQOHVVKHKROGVRUKDV
KHOGKLJKMXGLFLDORIILFH ZLWKLQWKHPHDQLQJRIWKH$SSHOODWH-XULVGLFWLRQ$FW
 F  



7KH &RPPLVVLRQHU LV WR KROG RIILFH LQ DFFRUGDQFH ZLWK WKH WHUPV RI KLV
DSSRLQWPHQW DQG WKHUH VKDOO EH SDLG WR KLP RXW RI PRQH\ SURYLGHG E\
3DUOLDPHQWVXFKDOORZDQFHVDVWKH7UHDVXU\PD\GHWHUPLQH



7KH6HFUHWDU\RI6WDWHu
D DIWHUFRQVXOWDWLRQZLWKWKH&RPPLVVLRQHUDQG
E VXEMHFWWRWKHDSSURYDORIWKH7UHDVXU\DVWRQXPEHUV
PXVW SURYLGH WKH &RPPLVVLRQHU ZLWK VXFK VWDII DV WKH 6HFUHWDU\ RI 6WDWH
FRQVLGHUVQHFHVVDU\IRUWKHFDUU\LQJRXWRIWKH&RPPLVVLRQHUpVIXQFWLRQV







5HSRUWVE\&RPPLVVLRQHU


$VVRRQDVSUDFWLFDEOHDIWHUWKHHQGRIHDFKFDOHQGDU\HDUWKH&RPPLVVLRQHU
PXVW PDNH D UHSRUW WR WKH 3ULPH 0LQLVWHU DERXW WKH FDUU\LQJ RXW RI WKH
&RPPLVVLRQHUpVIXQFWLRQV



7KH&RPPLVVLRQHUPD\DOVRDWDQ\RWKHUWLPHPDNHVXFKUHSRUWWRWKH3ULPH
0LQLVWHURQDQ\PDWWHUUHODWLQJWRWKHFDUU\LQJRXWRIWKRVHIXQFWLRQVDVWKH
&RPPLVVLRQHUWKLQNVILW



7KH3ULPH0LQLVWHUPXVWOD\EHIRUH3DUOLDPHQWDFRS\RIHYHU\DQQXDOUHSRUW
PDGHWRKLPXQGHUVXEVHFWLRQ  



,ILWDSSHDUVWRWKH3ULPH0LQLVWHUDIWHUFRQVXOWDWLRQZLWKWKH&RPPLVVLRQHU
WKDWWKHSXEOLFDWLRQRIDSDUWLFXODUPDWWHUFRQWDLQHGLQDQDQQXDOUHSRUWZRXOG
EHFRQWUDU\WRWKHSXEOLFLQWHUHVWRUSUHMXGLFLDOWRu
D QDWLRQDOVHFXULW\
E WKHSUHYHQWLRQRUGHWHFWLRQRIFULPH
F WKHHFRQRPLFZHOOEHLQJRIWKH8QLWHG.LQJGRPRU
G WKHFRQWLQXHGGLVFKDUJHRIWKHIXQFWLRQVRIDQ\SXEOLFDXWKRULW\
WKH3ULPH0LQLVWHUPD\H[FOXGHWKDWPDWWHUIURPWKHFRS\RIWKHUHSRUWWKDWKH
OD\VEHIRUH3DUOLDPHQW



:KHUH D PDWWHU LV H[FOXGHG XQGHU VXEVHFWLRQ   IURP D FRS\ RI DQ DQQXDO
UHSRUWODLGEHIRUH3DUOLDPHQWWKH3ULPH0LQLVWHUPXVWZKHQKHOD\VWKDWFRS\
RIWKHDQQXDOUHSRUWDOVROD\EHIRUH3DUOLDPHQWDVWDWHPHQWWKDWDPDWWHUKDV
EHHQH[FOXGHGIURPWKHUHSRUWXQGHUWKDWVXEVHFWLRQ











2IIHQFHV


3RVVHVVLRQRIIDOVHLGHQWLW\GRFXPHQWVHWF


,WLVDQRIIHQFHIRUDSHUVRQWRKDYHLQKLVSRVVHVVLRQRUXQGHUKLVFRQWUROu
D DQLGHQWLW\GRFXPHQWWKDWLVIDOVHDQGWKDWKHNQRZVRUEHOLHYHVWREH
IDOVH
E DQLGHQWLW\GRFXPHQWWKDWZDVLPSURSHUO\REWDLQHGDQGWKDWKHNQRZV
RUEHOLHYHVWRKDYHEHHQLPSURSHUO\REWDLQHGRU
F DQLGHQWLW\GRFXPHQWWKDWUHODWHVWRVRPHRQHHOVH
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'UDIW,GHQWLW\&DUGV%LOO

ZLWKWKHLQWHQWLRQRIXVLQJLWIRUHVWDEOLVKLQJUHJLVWUDEOHIDFWVDERXWKLPVHOIRU
RI DOORZLQJ RU LQGXFLQJ DQRWKHU WR XVH LW IRU HVWDEOLVKLQJ DVFHUWDLQLQJ RU
YHULI\LQJUHJLVWUDEOHIDFWVDERXWKLPVHOIRUDERXWDQ\RWKHUSHUVRQ ZLWKWKH
H[FHSWLRQLQWKHFDVHRIDGRFXPHQWZLWKLQSDUDJUDSK F RIWKHLQGLYLGXDOWR
ZKRPLWUHODWHV 




,WLVDQRIIHQFHIRUDSHUVRQWRPDNHRUWRKDYHLQKLVSRVVHVVLRQRUXQGHUKLV
FRQWUROu
D DQ\PDFKLQHRURWKHUDSSDUDWXVZKLFKWRKLVNQRZOHGJHLVRUKDVEHHQ
VSHFLDOO\ GHVLJQHG RU DGDSWHG IRU WKH PDNLQJ RI IDOVH LGHQWLW\
GRFXPHQWVRU
E DQ\DUWLFOHRUPDWHULDOZKLFKWRKLVNQRZOHGJHLVRUKDVEHHQVSHFLDOO\
GHVLJQHG RU DGDSWHG WR EH XVHG LQ WKH PDNLQJ RI IDOVH LGHQWLW\
GRFXPHQWV
ZLWKWKHLQWHQWLRQWKDWKHRUDQRWKHUZLOOPDNHDIDOVHLGHQWLW\GRFXPHQWDQG
WKDWWKHGRFXPHQWZLOOEHXVHGE\VRPHERG\IRUHVWDEOLVKLQJDVFHUWDLQLQJRU
YHULI\LQJUHJLVWUDEOHIDFWVDERXWDSHUVRQ
,W LV DQ RIIHQFH IRU D SHUVRQ WR KDYH LQ KLV SRVVHVVLRQ RU XQGHU KLV FRQWURO
ZLWKRXWUHDVRQDEOHH[FXVHu
D DQLGHQWLW\GRFXPHQWWKDWLVIDOVH
E DQLGHQWLW\GRFXPHQWWKDWZDVLPSURSHUO\REWDLQHG
F DQLGHQWLW\GRFXPHQWWKDWUHODWHVWRVRPHRQHHOVHRU
G DQ\ PDFKLQH RU RWKHU DSSDUDWXV DUWLFOH RU PDWHULDO ZKLFK WR KLV
NQRZOHGJHLVRUKDVEHHQVSHFLDOO\GHVLJQHGRUDGDSWHGIRUWKHPDNLQJ
RI IDOVH LGHQWLW\ GRFXPHQWV RU WR EH XVHG LQ WKH PDNLQJ RI VXFK
GRFXPHQWV



$ SHUVRQ JXLOW\ RI DQ RIIHQFH XQGHU VXEVHFWLRQ   RU   VKDOO EH OLDEOH RQ
FRQYLFWLRQRQLQGLFWPHQWWRLPSULVRQPHQWIRUDWHUPQRWH[FHHGLQJWHQ\HDUV
RUWRDILQHRUWRERWK



$SHUVRQJXLOW\RIDQRIIHQFHXQGHUVXEVHFWLRQ  VKDOOEHOLDEOHu
D RQFRQYLFWLRQRQLQGLFWPHQWWRLPSULVRQPHQWIRUDWHUPQRWH[FHHGLQJ
WZR\HDUVRUWRDILQHRUWRERWK
E RQVXPPDU\FRQYLFWLRQLQ(QJODQGDQG:DOHVWRLPSULVRQPHQWIRUD
WHUP QRW H[FHHGLQJ WZHOYH PRQWKV RU WR D ILQH QRW H[FHHGLQJ WKH
VWDWXWRU\PD[LPXPRUWRERWK
F RQ VXPPDU\ FRQYLFWLRQ LQ 6FRWODQG RU 1RUWKHUQ ,UHODQG WR
LPSULVRQPHQW IRU D WHUP QRW H[FHHGLQJ VL[ PRQWKV RU WR D ILQH QRW
H[FHHGLQJWKHVWDWXWRU\PD[LPXPRUWRERWK
EXWLQUHODWLRQWRDQRIIHQFHFRPPLWWHGEHIRUHWKHFRPPHQFHPHQWRIVHFWLRQ
  RIWKH&ULPLQDO-XVWLFH$FW F  WKHUHIHUHQFHLQSDUDJUDSK E WR
WZHOYHPRQWKVLVWREHUHDGDVDUHIHUHQFHWRVL[PRQWKV



)RUWKHSXUSRVHVRIWKLVVHFWLRQu
D DQLGHQWLW\GRFXPHQWLVIDOVHRQO\LILWLVIDOVHZLWKLQWKHPHDQLQJRI
3DUW RI WKH )RUJHU\ DQG &RXQWHUIHLWLQJ $FW  F   VHH VHFWLRQ
  RIWKDW$FW DQG
E DQLGHQWLW\GRFXPHQWZDVLPSURSHUO\REWDLQHGLIIDOVHLQIRUPDWLRQZDV
SURYLGHG LQ RU LQ FRQQHFWLRQ ZLWK WKH DSSOLFDWLRQ IRU LWV LVVXH RU DQ
DSSOLFDWLRQIRULWVPRGLILFDWLRQWRWKHSHUVRQZKRLVVXHGLWRU DVWKH
FDVHPD\EH WRDSHUVRQHQWLWOHGWRPRGLI\LW
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'UDIW,GHQWLW\&DUGV%LOO

DQGUHIHUHQFHVWRWKHPDNLQJRIDIDOVHLGHQWLW\GRFXPHQWLQFOXGHUHIHUHQFHVWR
WKHPRGLILFDWLRQRIDQLGHQWLW\GRFXPHQWVRWKDWLWEHFRPHVIDOVH



,QWKLVVHFWLRQqLGHQWLW\GRFXPHQWrKDVWKHPHDQLQJJLYHQE\VHFWLRQ
,GHQWLW\GRFXPHQWVIRUWKHSXUSRVHVRIV







,QVHFWLRQqLGHQWLW\GRFXPHQWrPHDQVDQ\GRFXPHQWWKDWLVRUSXUSRUWVWR
EHu
D DQ,'FDUG
E DGHVLJQDWHGGRFXPHQW
F DQLPPLJUDWLRQGRFXPHQW
G D 8QLWHG .LQJGRP SDVVSRUW ZLWKLQ WKH PHDQLQJ RI WKH ,PPLJUDWLRQ
$FW F  
H D SDVVSRUW LVVXHG E\ RU RQ EHKDOI RI WKH DXWKRULWLHV RI D FRXQWU\ RU
WHUULWRU\ RXWVLGH WKH 8QLWHG .LQJGRP RU E\ RU RQ EHKDOI RI DQ
LQWHUQDWLRQDORUJDQLVDWLRQ
I DGRFXPHQWWKDWFDQEHXVHG LQVRPHRUDOOFLUFXPVWDQFHV LQVWHDGRID
SDVVSRUW
J D8.GULYLQJOLFHQFHRU
K DGULYLQJOLFHQFHLVVXHGE\RURQEHKDOIRIWKHDXWKRULWLHVRIDFRXQWU\
RUWHUULWRU\RXWVLGHWKH8QLWHG.LQJGRP
,QVXEVHFWLRQ  qLPPLJUDWLRQGRFXPHQWrPHDQVu
D D GRFXPHQW XVHG IRU FRQILUPLQJ WKH ULJKW RI D SHUVRQ XQGHU WKH
&RPPXQLW\ 7UHDWLHV LQ UHVSHFW RI HQWU\ RU UHVLGHQFH LQ WKH 8QLWHG
.LQJGRP
E D GRFXPHQW ZKLFK LV JLYHQ LQ H[HUFLVH RI LPPLJUDWLRQ IXQFWLRQV DQG
UHFRUGV LQIRUPDWLRQ DERXW OHDYH JUDQWHG WR D SHUVRQ WR HQWHU RU WR
UHPDLQLQWKH8QLWHG.LQJGRPRU
F D UHJLVWUDWLRQ FDUG ZLWKLQ WKH PHDQLQJ RI VHFWLRQ $ RI WKH
,PPLJUDWLRQ$FW 
DQG LQ SDUDJUDSK E  qLPPLJUDWLRQ IXQFWLRQVr PHDQV IXQFWLRQV XQGHU WKH
,PPLJUDWLRQ $FWV ZLWKLQ WKH PHDQLQJ RI WKH $V\OXP DQG ,PPLJUDWLRQ
7UHDWPHQWRI&ODLPDQWVHWF $FW 
,QWKDWVXEVHFWLRQq8.GULYLQJOLFHQFHrPHDQVu
D D OLFHQFH WR GULYH D PRWRU YHKLFOH JUDQWHG XQGHU 3DUW  RI WKH 5RDG
7UDIILF$FW F  
E D OLFHQFH WR GULYH D PRWRU YHKLFOH JUDQWHG XQGHU 3DUW  RI WKH 5RDG
7UDIILF$FW 1RUWKHUQ,UHODQG  6,  1,  RU
F D GRFXPHQW LVVXHG DV D FRXQWHUSDUW ZLWK D OLFHQFH IDOOLQJ ZLWKLQ
SDUDJUDSK D RU E 



7KH6HFUHWDU\RI6WDWHPD\E\RUGHUPRGLI\WKHOLVWRIGRFXPHQWVLQVXEVHFWLRQ




7KH 6HFUHWDU\ RI 6WDWH PXVW QRW PDNH DQ RUGHU FRQWDLQLQJ ZLWK RU ZLWKRXW
RWKHUSURYLVLRQ DQ\SURYLVLRQWKDWKHLVDXWKRULVHGWRPDNHE\VXEVHFWLRQ 
XQOHVVDGUDIWRIWKHRUGHUKDVEHHQODLGEHIRUH3DUOLDPHQWDQGDSSURYHGE\D
UHVROXWLRQRIHDFK+RXVH
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8QDXWKRULVHGGLVFORVXUHRILQIRUPDWLRQ




$ SHUVRQ LV JXLOW\ RI DQ RIIHQFH LI ZLWKRXW ODZIXO DXWKRULW\ KH GLVFORVHV
LQIRUPDWLRQZKLFKLVRUKDVEHFRPHDYDLODEOHWRKLPE\UHDVRQRIKLVKROGLQJ
DQRIILFHRUHPSOR\PHQWWKHGXWLHVRIZKLFKUHODWHLQZKROHRULQSDUWWRu
D WKHHVWDEOLVKPHQWRUPDLQWHQDQFHRIWKH5HJLVWHURU
E WKHLVVXHPRGLILFDWLRQFDQFHOODWLRQRUVXUUHQGHURI,'FDUGV
)RUWKHSXUSRVHVRIWKLVVHFWLRQDGLVFORVXUHLVPDGHZLWKODZIXODXWKRULW\LI
DQGRQO\LIu
D LWLVDXWKRULVHGE\RUXQGHUWKLV$FWRUDQ\RWKHUHQDFWPHQW
E LW LV PDGH LQ SXUVXDQFH RI DQ RUGHU RU GLUHFWLRQ RI D FRXUW RU RI D
WULEXQDOHVWDEOLVKHGE\RUXQGHUDQ\HQDFWPHQW
F LWLVPDGHLQSXUVXDQFHRID&RPPXQLW\REOLJDWLRQRU
G LW LV PDGH IRU WKH SXUSRVH RI SHUIRUPLQJ WKH GXWLHV RI DQ RIILFH RU
HPSOR\PHQWRIWKHVRUWPHQWLRQHGLQVXEVHFWLRQ  



,WLVDGHIHQFHIRUDSHUVRQFKDUJHGZLWKDQRIIHQFHXQGHUWKLVVHFWLRQWRVKRZ
WKDWDWWKHWLPHRIWKHDOOHJHGRIIHQFHKHEHOLHYHGRQUHDVRQDEOHJURXQGVWKDW
KHKDGODZIXODXWKRULW\WRPDNHWKHGLVFORVXUHLQTXHVWLRQ



$SHUVRQJXLOW\RIDQRIIHQFHXQGHUWKLVVHFWLRQVKDOOEHOLDEOHRQFRQYLFWLRQ
RQLQGLFWPHQWWRLPSULVRQPHQWIRUDWHUPQRWH[FHHGLQJWZR\HDUVRUWRDILQH
RUWRERWK











3URYLGLQJIDOVHLQIRUPDWLRQ


$SHUVRQLVJXLOW\RIDQRIIHQFHLILQFLUFXPVWDQFHVIDOOLQJZLWKLQVXEVHFWLRQ
 KHSURYLGHVIDOVHLQIRUPDWLRQWRDQ\SHUVRQu
D IRUWKHSXUSRVHRIVHFXULQJWKHPDNLQJRUPRGLILFDWLRQRIDQHQWU\LQ
WKH5HJLVWHU
E LQFRQILUPLQJDQHQWU\LQWKH5HJLVWHURU
F IRU WKH SXUSRVH RI REWDLQLQJ IRU KLPVHOI RU DQRWKHU WKH LVVXH RU
PRGLILFDWLRQRIDQ,'FDUG



7KRVHFLUFXPVWDQFHVDUHWKDWDWWKHWLPHRIWKHSURYLVLRQRIWKHLQIRUPDWLRQ
KHu
D NQRZVRUEHOLHYHVWKHLQIRUPDWLRQWREHIDOVHRU
E LVUHFNOHVVDVWRZKHWKHURUQRWLWLVIDOVH



$SHUVRQJXLOW\RIDQRIIHQFHXQGHUWKLVVHFWLRQVKDOOEHOLDEOHu
D RQFRQYLFWLRQRQLQGLFWPHQWWRLPSULVRQPHQWIRUDWHUPQRWH[FHHGLQJ
WZR\HDUVRUWRDILQHRUWRERWK
E RQVXPPDU\FRQYLFWLRQLQ(QJODQGDQG:DOHVWRLPSULVRQPHQWIRUD
WHUP QRW H[FHHGLQJ WZHOYH PRQWKV RU WR D ILQH QRW H[FHHGLQJ WKH
VWDWXWRU\PD[LPXPRUWRERWK
F RQ VXPPDU\ FRQYLFWLRQ LQ 6FRWODQG RU 1RUWKHUQ ,UHODQG WR
LPSULVRQPHQW IRU D WHUP QRW H[FHHGLQJ VL[ PRQWKV RU WR D ILQH QRW
H[FHHGLQJWKHVWDWXWRU\PD[LPXPRUWRERWK
EXWLQUHODWLRQWRDQRIIHQFHFRPPLWWHGEHIRUHWKHFRPPHQFHPHQWRIVHFWLRQ
  RIWKH&ULPLQDO-XVWLFH$FW F  WKHUHIHUHQFHLQSDUDJUDSK E WR
WZHOYHPRQWKVLVWREHUHDGDVDUHIHUHQFHWRVL[PRQWKV
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7DPSHULQJZLWK5HJLVWHU




,Q VHFWLRQ  RI WKH &RPSXWHU 0LVXVH $FW  F   XQDXWKRULVHG
PRGLILFDWLRQRIFRPSXWHUPDWHULDO u
D LQSDUDJUDSK E RIVXEVHFWLRQ   SHQDOW\IRURIIHQFHRQFRQYLFWLRQRQ
LQGLFWPHQW DWWKHEHJLQQLQJLQVHUWqVXEMHFWWRVXEVHFWLRQ  rDQG
E DIWHUWKDWVXEVHFWLRQLQVHUWWKHVXEVHFWLRQVHWRXWLQVXEVHFWLRQ  RI
WKLVVHFWLRQ
7KHLQVHUWHGVXEVHFWLRQLVu
q





:KHUHDQRIIHQFHXQGHUWKLVVHFWLRQLVFRPPLWWHGZKROO\RUSDUWO\LQ
UHODWLRQ WR DQ\ FRQWHQWV RI D FRPSXWHU WKDW FRQVLVW RI WKH 1DWLRQDO
,GHQWLW\ 5HJLVWHU RU DQ\ SDUW RI LW VXEVHFWLRQ  E  DERYH VKDOO KDYH
HIIHFWDVLIIRUoILYH\HDUVpWKHUHZHUHVXEVWLWXWHGoWHQ\HDUVpr



&RQVHTXHQWLDODPHQGPHQWVUHODWLQJWRRIIHQFHV


,Q6FKHGXOH$WRWKH3ROLFHDQG&ULPLQDO(YLGHQFH$FW F   DUUHVWDEOH
RIIHQFHV DWWKHHQGLQVHUWu



q,GHQWLW\&DUGV$FW








$QRIIHQFHXQGHUu
D VHFWLRQ    RI WKH ,GHQWLW\ &DUGV $FW  SRVVHVVLRQ RI
IDOVHGRFXPHQWHWF 
E VHFWLRQRIWKDW$FW GLVFORVXUHRILQIRUPDWLRQRQ1DWLRQDO
,GHQWLW\5HJLVWHU RU
F VHFWLRQRIWKDW$FW SURYLGLQJIDOVHLQIRUPDWLRQ r

,Q VHFWLRQ    RI WKH &ULPLQDO -XVWLFH $FW  F   *URXS $ RIIHQFHV LQ
UHVSHFW RI ZKLFK MXULVGLFWLRQ LV H[WHQGHG IRU VRPH SXUSRVHV LQ UHODWLRQ WR
FRQGXFWRXWVLGH(QJODQGDQG:DOHV DIWHUSDUDJUDSK F LQVHUWu
q FD VHFWLRQRIWKH,GHQWLW\&DUGV$FWr
$W WKH HQG RI $UWLFOH    RI WKH 3ROLFH DQG &ULPLQDO (YLGHQFH 1RUWKHUQ
,UHODQG 2UGHU 6,  1,   RIIHQFHVIRUZKLFKDQDUUHVWPD\
EHPDGHZLWKRXWDZDUUDQW LQVHUWu
q O $QRIIHQFHXQGHUu
L VHFWLRQ  RIWKH,GHQWLW\&DUGV$FW SRVVHVVLRQ
RIIDOVHGRFXPHQWHWF 
LL VHFWLRQ  RI WKDW $FW GLVFORVXUH RI LQIRUPDWLRQ RQ
1DWLRQDO,GHQWLW\5HJLVWHU RU
LLL VHFWLRQRIWKDW$FW SURYLGLQJIDOVHLQIRUPDWLRQ r
,Q $UWLFOH    RI WKH &ULPLQDO -XVWLFH 1RUWKHUQ ,UHODQG  2UGHU 
6,  1,   ZKLFKPDNHVSURYLVLRQLQUHODWLRQWRFRQGXFWRXWVLGH
1RUWKHUQ,UHODQGFRUUHVSRQGLQJWRWKDWPDGHE\VHFWLRQ  RIWKH&ULPLQDO
-XVWLFH$FW DIWHUVXESDUDJUDSK F LQVHUWu
q FD VHFWLRQRIWKH,GHQWLW\&DUGV$FWr
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'UDIW,GHQWLW\&DUGV%LOO

&LYLOSHQDOWLHV


,PSRVLWLRQRIFLYLOSHQDOWLHV


7KLVVHFWLRQDSSOLHVZKHUHWKH6HFUHWDU\RI6WDWHLVVDWLVILHGWKDWDSHUVRQ qWKH
GHIDXOWHUr  LV D SHUVRQ ZKR LV OLDEOH XQGHU WKLV $FW WR D FLYLO SHQDOW\ QRW
H[FHHGLQJDVSHFLILHGDPRXQW



7KH6HFUHWDU\RI6WDWHPD\E\DQRWLFHJLYHQWRWKHGHIDXOWHULQWKHSUHVFULEHG
PDQQHULPSRVHRQKLPDSHQDOW\RIVXFKDPRXQWQRWH[FHHGLQJWKHVSHFLILHG
DPRXQWDVWKH6HFUHWDU\RI6WDWHWKLQNVILW



$QRWLFHLPSRVLQJVXFKDSHQDOW\PXVWu
D VHWRXWWKH6HFUHWDU\RI6WDWHpVUHDVRQVIRUGHFLGLQJWKDWWKHGHIDXOWHULV
OLDEOHWRDSHQDOW\
E VWDWHWKHDPRXQWRIWKHSHQDOW\WKDWLVEHLQJLPSRVHG
F VSHFLI\DGDWHEHIRUHZKLFKWKHSHQDOW\PXVWEHSDLGWRWKH6HFUHWDU\RI
6WDWH
G GHVFULEHKRZSD\PHQWPD\EHPDGH
H H[SODLQWKHVWHSVWKDWWKHGHIDXOWHUPD\WDNHLIKHREMHFWVWRWKHSHQDOW\
DQG
I VHWRXWDQGH[SODLQWKHSRZHUVRIWKH6HFUHWDU\RI6WDWHWRHQIRUFHWKH
SHQDOW\



7KHGDWHIRUWKHSD\PHQWRIDSHQDOW\PXVWEHQRWOHVVWKDQGD\VDIWHUWKH
JLYLQJRIWKHQRWLFHLPSRVLQJLW



$SHQDOW\LPSRVHGLQDFFRUGDQFHZLWKWKLVVHFWLRQu
D PXVW EH SDLG WR WKH 6HFUHWDU\ RI 6WDWH LQ D PDQQHU GHVFULEHG LQ WKH
QRWLFHLPSRVLQJLWDQG
E LI QRW VR SDLG E\ WKH VSHFLILHG GDWH LV WR EH UHFRYHUDEOH E\ KLP
DFFRUGLQJO\







,QSURFHHGLQJVIRUUHFRYHU\RIDSHQDOW\VRLPSRVHGQRTXHVWLRQPD\EHUDLVHG
DVWRu
D ZKHWKHUWKHGHIDXOWHUZDVOLDEOHWRWKHSHQDOW\RU
E WKHDPRXQWRIWKHSHQDOW\













6XPV UHFHLYHG E\ WKH 6HFUHWDU\ RI 6WDWH LQ UHVSHFW RI SHQDOWLHV LPSRVHG LQ
DFFRUGDQFHZLWKWKLVVHFWLRQPXVWEHSDLGLQWRWKH&RQVROLGDWHG)XQG
2EMHFWLRQWRSHQDOW\



$SHUVRQWRZKRPDQRWLFHXQGHUVHFWLRQKDVEHHQJLYHQPD\JLYHQRWLFHWR
WKH 6HFUHWDU\ RI 6WDWH WKDW KH REMHFWV WR WKH SHQDOW\ RQ RQH RU ERWK RI WKH
IROORZLQJJURXQGVu
D WKDWKHLVQRWOLDEOHWRLW
E WKDWWKHDPRXQWRIWKHSHQDOW\LVWRRKLJK



7KHQRWLFHRIREMHFWLRQu
D PXVWVHWRXWWKHJURXQGVRIWKHREMHFWLRQDQGWKHREMHFWRUpVUHDVRQVIRU
REMHFWLQJRQWKRVHJURXQGVDQG
E PXVWEHJLYHQWRWKH6HFUHWDU\RI6WDWHLQWKHSUHVFULEHGPDQQHUDQG
ZLWKLQWKHSUHVFULEHGSHULRGDIWHUWKHJLYLQJRIWKHQRWLFHLPSRVLQJWKH
SHQDOW\
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'UDIW,GHQWLW\&DUGV%LOO



7KH6HFUHWDU\RI6WDWHPXVWFRQVLGHUDQRWLFHRIREMHFWLRQJLYHQLQDFFRUGDQFH
ZLWKWKLVVHFWLRQDQGPD\WKHQu
D FDQFHOWKHSHQDOW\
E UHGXFHLW
F LQFUHDVHLWRU
G FRQILUPLW



7KH6HFUHWDU\RI6WDWHPXVWQRWHQIRUFHDSHQDOW\LQUHVSHFWRIZKLFKKHKDV
UHFHLYHGDQRWLFHRIREMHFWLRQEHIRUHKHKDVQRWLILHGWKHREMHFWRURIWKHRXWFRPH
RIKLVFRQVLGHUDWLRQRIWKHREMHFWLRQ



7KDW QRWLILFDWLRQ RI WKH RXWFRPH RI KLV FRQVLGHUDWLRQ PXVW EH JLYHQ LQ WKH
SUHVFULEHGPDQQHUu
D EHIRUHWKHHQGRIWKHSUHVFULEHGSHULRGRU
E ZLWKLQVXFKORQJHUSHULRGDVKHPD\DJUHHZLWKWKHREMHFWRU



:KHUH RQ FRQVLGHUDWLRQ RI DQ REMHFWLRQ WKH 6HFUHWDU\ RI 6WDWH LQFUHDVHV WKH
SHQDOW\KHPXVWJLYHWKHREMHFWRUDQHZSHQDOW\QRWLFHXQGHUVHFWLRQDQG
ZKHUHKHUHGXFHVLWKHPXVWQRWLI\WKHREMHFWRURIWKHUHGXFHGDPRXQW









$SSHDOVDJDLQVWSHQDOWLHV


$SHUVRQRQZKRPDSHQDOW\KDVEHHQLPSRVHGXQGHUVHFWLRQPD\DSSHDO
WRWKHFRXUWRQRQHRUERWKRIWKHIROORZLQJJURXQGVu
D WKDWKHLVQRWOLDEOHWRLWRU
E WKDWWKHDPRXQWRIWKHSHQDOW\LVWRRKLJK



$QDSSHDOXQGHUWKLVVHFWLRQPXVWEURXJKWZLWKLQVXFKSHULRGDIWHUWKHJLYLQJ
RIWKHQRWLFHLPSRVLQJWKHSHQDOW\WRZKLFKLWUHODWHVDVPD\EHVSHFLILHGE\
UXOHVRIFRXUW



2QDQDSSHDOXQGHUWKLVVHFWLRQWKHFRXUWPD\u
D DOORZWKHDSSHDODQGFDQFHOWKHSHQDOW\
E DOORZWKHDSSHDODQGUHGXFHWKHSHQDOW\RU
F GLVPLVVWKHDSSHDO



$QDSSHDOXQGHUWKLVVHFWLRQVKDOOEHE\ZD\RIDUHKHDULQJRIWKH6HFUHWDU\RI
6WDWHpVGHFLVLRQWRLPSRVHWKHSHQDOW\



7KHPDWWHUVWRZKLFKWKHFRXUWPD\KDYHUHJDUGZKHQGHWHUPLQLQJDQDSSHDO
XQGHU WKLV VHFWLRQ LQFOXGH DOO PDWWHUV WKDW WKH FRXUW FRQVLGHUV UHOHYDQW
LQFOXGLQJu
D PDWWHUVRIZKLFKWKH6HFUHWDU\RI6WDWHZDVXQDZDUHZKHQKHPDGHKLV
GHFLVLRQDQG
E PDWWHUV ZKLFK DSDUW IURP WKLV VXEVHFWLRQ  WKH FRXUW ZRXOG EH
SUHYHQWHGIURPKDYLQJUHJDUGWRE\YLUWXHRIUXOHVRIFRXUW





$Q DSSHDO XQGHU WKLV VHFWLRQ PD\ EH EURXJKW LQ UHODWLRQ WR D SHQDOW\
LUUHVSHFWLYHRIZKHWKHUDQRWLFHRIREMHFWLRQXQGHUVHFWLRQKDVEHHQJLYHQLQ
UHVSHFWRIWKDWSHQDOW\DQGRIZKHWKHUWKHUHKDVEHHQDQLQFUHDVHRUUHGXFWLRQ
XQGHUWKDWVHFWLRQ
,QWKLVVHFWLRQqWKHFRXUWrPHDQVu
D LQ(QJODQGDQG:DOHVRU1RUWKHUQ,UHODQGDFRXQW\FRXUWDQG
E LQ6FRWODQGWKHVKHULII
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'UDIW,GHQWLW\&DUGV%LOO



&RGHRISUDFWLFHRQSHQDOWLHV


7KH6HFUHWDU\RI6WDWHPXVWLVVXHDFRGHRISUDFWLFHVHWWLQJRXWWKHPDWWHUVWKDW
KHZLOOFRQVLGHUZKHQGHWHUPLQLQJWKHDPRXQWWREHLPSRVHGLQDQ\FDVHE\
ZD\RIDFLYLOSHQDOW\XQGHUWKLV$FW



7KH6HFUHWDU\RI6WDWHPXVWKDYHUHJDUGWRWKHFRGHZKHQu
D LPSRVLQJDFLYLOSHQDOW\XQGHUWKLV$FWRU
E FRQVLGHULQJDQRWLFHRIREMHFWLRQXQGHUVHFWLRQ



7KHFRXUWPXVWKDYHUHJDUGWRWKHFRGHZKHQGHWHUPLQLQJDQ\DSSHDOXQGHU
VHFWLRQ



%HIRUH LVVXLQJ WKH FRGH WKH 6HFUHWDU\ RI 6WDWH PXVW OD\ D GUDIW RI LW EHIRUH
3DUOLDPHQW



7KH FRGH LVVXHG XQGHU WKLV VHFWLRQ GRHV QRW FRPH LQWR IRUFH XQWLO WKH WLPH
VSHFLILHGE\RUGHUPDGHE\WKH6HFUHWDU\RI6WDWH



7KH6HFUHWDU\RI6WDWHPD\IURPWLPHWRWLPHu
D UHYLVHWKHZKROHRUDSDUWRIWKHFRGHDQG
E LVVXHWKHUHYLVHGFRGH



6XEVHFWLRQV  DQG  DSSO\WRDUHYLVHGFRGHDVWKH\DSSO\WRWKHFRGHILUVW
LVVXHGXQGHUWKLVVHFWLRQ







6XSSOHPHQWDO




)HHVHWF


7KH6HFUHWDU\RI6WDWHPD\E\UHJXODWLRQVVSHFLI\IHHVRIVXFKDPRXQWVDVKH
WKLQNVILWWREHSDLGWRKLPLQUHVSHFWRIHDFKRIWKHIROORZLQJu
D DSSOLFDWLRQVPDGHWRKLPIRUDQHQWU\WREHPDGHLQWKH5HJLVWHUIRUWKH
PRGLILFDWLRQRIDQHQWU\RUIRUWKHLVVXHRIDQ,'FDUG
E WKHPDNLQJRUPRGLILFDWLRQRIHQWULHVLQWKH5HJLVWHU
F WKHLVVXHRI,'FDUGV
G DSSOLFDWLRQVIRUWKHGLVFORVXUHWRDQ\SHUVRQRIWKHZKROHRUDSDUWRI
WKHLQIRUPDWLRQFRQWDLQHGLQDQ\RQHRUPRUHHQWULHVLQWKH5HJLVWHU
H WKHPDNLQJRIVXFKDGLVFORVXUH
I DSSOLFDWLRQV IRU WKH FRQILUPDWLRQ RI DQ\ LQIRUPDWLRQ E\ UHIHUHQFH WR
LQIRUPDWLRQUHFRUGHGLQWKH5HJLVWHU
J WKHLVVXHRIVXFKDFRQILUPDWLRQ



7KHFRQVHQWRIWKH7UHDVXU\LVUHTXLUHGIRUWKHPDNLQJRIUHJXODWLRQVXQGHU
VXEVHFWLRQ  



(YHU\ SRZHU FRQIHUUHG E\ RU XQGHU DQ HQDFWPHQW WR IL[ RU LPSRVH IHHV LQ
UHVSHFWRIu
D DQDSSOLFDWLRQIRUDGHVLJQDWHGGRFXPHQWRU
E WKHLVVXHRIDGHVLJQDWHGGRFXPHQW
LQFOXGHVSRZHUWRIL[RULPSRVHIHHVLQUHVSHFWRIDQ\WKLQJGRQHE\YLUWXHRI
WKLV $FW LQ FRQQHFWLRQ ZLWK VXFK DQ DSSOLFDWLRQ RU ZLWK WKH LVVXH RI VXFK D
GRFXPHQW
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'UDIW,GHQWLW\&DUGV%LOO





)HHVUHFHLYHGE\WKH6HFUHWDU\RI6WDWHE\YLUWXHRIWKLVVHFWLRQPXVWEHSDLG
LQWRWKH&RQVROLGDWHG)XQG
2UGHUVDQGUHJXODWLRQV



(YHU\SRZHUFRQIHUUHGE\WKLV$FWRQWKH6HFUHWDU\RI6WDWHRUWKH1DWLRQDO
$VVHPEO\IRU:DOHVWRPDNHDQRUGHURUUHJXODWLRQVLVDSRZHUH[HUFLVDEOHE\
VWDWXWRU\LQVWUXPHQW



7KHSRZHURIWKH2IILFHRIWKH)LUVW0LQLVWHUDQGGHSXW\)LUVW0LQLVWHUWRPDNH
UHJXODWLRQVXQGHUVHFWLRQRULVDSRZHUH[HUFLVDEOHE\VWDWXWRU\UXOHIRU
WKHSXUSRVHVRIWKH6WDWXWRU\5XOHV 1RUWKHUQ,UHODQG 2UGHU 6, 
 1,  



6XEMHFW WR VXEVHFWLRQ   D VWDWXWRU\ LQVWUXPHQW FRQWDLQLQJ DQ RUGHU RU
UHJXODWLRQVPDGHE\WKH6HFUHWDU\RI6WDWHXQGHUWKLV$FWVKDOOEHVXEMHFWWR
DQQXOPHQWLQSXUVXDQFHRIDUHVROXWLRQRIHLWKHU+RXVHRI3DUOLDPHQW



6XEMHFW WR VXEVHFWLRQ   HYHU\ SRZHU FRQIHUUHG E\ WKLV $FW RQ D SHUVRQ WR
PDNHDQRUGHURUUHJXODWLRQVLQFOXGHVSRZHUu
D WRPDNHGLIIHUHQWSURYLVLRQIRUGLIIHUHQWFDVHV
E WRPDNHSURYLVLRQVXEMHFWWRVXFKH[HPSWLRQVDQGH[FHSWLRQVDVWKDW
SHUVRQWKLQNVILWDQG
F WRPDNHVXFKLQFLGHQWDOVXSSOHPHQWDOFRQVHTXHQWLDODQGWUDQVLWLRQDO
SURYLVLRQDVWKDWSHUVRQWKLQNVILW





6XEVHFWLRQ  GRHVQRWDSSO\WRDVWDWXWRU\LQVWUXPHQWZKLFKu
D FRPSULVHVDQRUGHUXQGHUVHFWLRQEULQJLQJDSURYLVLRQRIWKLV$FW
LQWRIRUFHRU
E PDNHV SURYLVLRQ E\ UHIHUHQFH WR ZKLFK D GUDIW RI WKH RUGHU RU
UHJXODWLRQVFRQWDLQHGLQWKHLQVWUXPHQWLVUHTXLUHGWRKDYHEHHQODLG
EHIRUH3DUOLDPHQWDQGDSSURYHGE\DUHVROXWLRQRIHDFK+RXVH
DQGVXEVHFWLRQ  GRHVQRWDSSO\WRWKHSRZHUWRPDNHDQRUGHUXQGHUVHFWLRQ
EULQJLQJDSURYLVLRQRIWKLV$FWLQWRIRUFH











([SHQVHVRI6HFUHWDU\RI6WDWH
7KHUHVKDOOEHSDLGRXWRIPRQH\SURYLGHGE\3DUOLDPHQWu
D DQ\VXPVDXWKRULVHGRUUHTXLUHGWREHSDLGE\WKH6HFUHWDU\RI6WDWHIRU
RULQFRQQHFWLRQZLWKWKHFDUU\LQJRXWRIKLVIXQFWLRQVXQGHUWKLV$FW
DQG
E DQ\LQFUHDVHDWWULEXWDEOHWRWKLV$FWLQWKHVXPVZKLFKDUHSD\DEOHRXW
RIPRQH\VRSURYLGHGXQGHUDQ\RWKHU$FW







*HQHUDOLQWHUSUHWDWLRQ


,QWKLV$FWu
qFDUGr LQFOXGHV D GRFXPHQW RU RWKHU DUWLFOH RU D FRPELQDWLRQ RI D
GRFXPHQW DQG DQ DUWLFOH LQ RU RQ ZKLFK LQIRUPDWLRQ LV RU PD\ EH
UHFRUGHG
qWKH&RPPLVVLRQHUrPHDQVWKH1DWLRQDO,GHQWLW\6FKHPH&RPPLVVLRQHU
DSSRLQWHGXQGHUVHFWLRQ
qFRQWUDYHQWLRQrLQFOXGHVDIDLOXUHWRFRPSO\DQGFRJQDWHH[SUHVVLRQVDUH
WREHFRQVWUXHGDFFRUGLQJO\
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'UDIW,GHQWLW\&DUGV%LOO

qFRQILUPr LQ UHODWLRQ WR DQ LQGLYLGXDOpV HQWU\ LQ WKH 5HJLVWHU LV WR EH
FRQVWUXHGLQDFFRUGDQFHZLWKVXEVHFWLRQ  
qGHVLJQDWHG GRFXPHQWr PHDQV D GRFXPHQW RI D GHVFULSWLRQ GHVLJQDWHG
IRUWKHSXUSRVHVRIWKLV$FWE\DQRUGHUXQGHUVHFWLRQ
qGHVLJQDWHG GRFXPHQWV DXWKRULW\r PHDQV D SHUVRQ ZLWK WKH SRZHU RU
GXW\WRLVVXHDGHVLJQDWHGGRFXPHQW
qGRFXPHQWrLQFOXGHVDVWDPSRUODEHO
qHQDFWPHQWrLQFOXGHVu
D DSURYLVLRQRI1RUWKHUQ,UHODQGOHJLVODWLRQDQG
E HQDFWPHQWVSDVVHGRUPDGHDIWHUWKHSDVVLQJRIWKLV$FW
qIDOVHrLQUHODWLRQWRLQIRUPDWLRQLQFOXGHVFRQWDLQLQJDQ\LQDFFXUDF\RU
RPLVVLRQWKDWUHVXOWVLQDWHQGHQF\WRPLVOHDG
q,'FDUGrLVWREHFRQVWUXHGLQDFFRUGDQFHZLWKVHFWLRQ  
qLQIRUPDWLRQrLQFOXGHVGRFXPHQWVDQGUHFRUGV
qLVVXHrLQUHODWLRQWRDGRFXPHQWRUFDUGDQGFRJQDWHH[SUHVVLRQVDUHWR
EHFRQVWUXHGLQDFFRUGDQFHZLWKVXEVHFWLRQ  
qPRGLILFDWLRQr LQFOXGHV RPLVVLRQ DGGLWLRQ RU DOWHUDWLRQ DQG FRJQDWH
H[SUHVVLRQVDUHWREHFRQVWUXHGDFFRUGLQJO\
qSUHVFULEHGrPHDQVSUHVFULEHGE\UHJXODWLRQVPDGHE\WKH6HFUHWDU\RI
6WDWH
qSODFH RI UHVLGHQFHr DQG qUHVLGHVr DUH WR EH FRQVWUXHG VXEMHFW WR DQ\
UHJXODWLRQVXQGHUVXEVHFWLRQ  
qSXEOLF DXWKRULW\r KDV WKH VDPH PHDQLQJ DV LQ VHFWLRQ  RI WKH +XPDQ
5LJKWV$FW F  
qWKH 5HJLVWHUr PHDQV WKH 1DWLRQDO ,GHQWLW\ 5HJLVWHU HVWDEOLVKHG DQG
PDLQWDLQHGXQGHUVHFWLRQ
qUHJLVWUDEOHIDFWrKDVWKHPHDQLQJJLYHQE\VHFWLRQ  
qVWDWXWRU\SXUSRVHVrPHDQVWKHSXUSRVHVVSHFLILHGLQVHFWLRQ  













5HIHUHQFHVLQWKLV$FWWRWKHLVVXHRIDGRFXPHQWRUFDUGLQFOXGHUHIHUHQFHVWR
LWVUHQHZDOUHSODFHPHQWRUUHLVVXH ZLWKRUZLWKRXWPRGLILFDWLRQV 



5HIHUHQFHVLQWKLV$FWWRDQLQGLYLGXDOFRQILUPLQJWKHFRQWHQWVRIKLVHQWU\LQ
WKH5HJLVWHUDUHUHIHUHQFHVWRKLVFRQILUPLQJWKDWHQWU\WRWKHH[WHQWRQO\WKDWLW
FRQVLVWVRILQIRUPDWLRQIDOOLQJZLWKLQSDUDJUDSKVWRRI6FKHGXOHRUVHFWLRQ




7KH6HFUHWDU\RI6WDWHPD\E\UHJXODWLRQVPDNHSURYLVLRQIRUWKHSXUSRVHVRI
WKLV$FWDVWRWKHFLUFXPVWDQFHVLQZKLFKDSODFHLVWREHUHJDUGHGLQUHODWLRQ
WRDQLQGLYLGXDOu
D DVDSODFHZKHUHKHUHVLGHVRU
E DVKLVSULQFLSDOSODFHRIUHVLGHQFHLQWKH8QLWHG.LQJGRP





7KHSRZHUWRPDNHFRQVHTXHQWLDOSURYLVLRQLQFRQQHFWLRQZLWKDPRGLILFDWLRQ
RI 6FKHGXOH  E\ DQ RUGHU XQGHU VHFWLRQ    LQFOXGHV SRZHU WR PDNH
FRQVHTXHQWLDOPRGLILFDWLRQVRIDQ\UHIHUHQFHLQVXEVHFWLRQ  RIWKLVVHFWLRQWR
SDUDJUDSKVWRRIWKDW6FKHGXOH







6KRUWWLWOHUHSHDOVFRPPHQFHPHQWDQGH[WHQW


7KLV$FWPD\EHFLWHGDVWKH,GHQWLW\&DUGV$FW
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'UDIW,GHQWLW\&DUGV%LOO



7KHHQDFWPHQWVLQ6FKHGXOHDUHUHSHDOHGWRWKHH[WHQWVKRZQLQWKHVHFRQG
FROXPQRIWKDW6FKHGXOH



7KLV $FW DSDUW IURP WKLV VHFWLRQ  VKDOO FRPH LQWR IRUFH RQ VXFK GD\ DV WKH
6HFUHWDU\RI6WDWHPD\E\RUGHUDSSRLQWDQGGLIIHUHQWGD\VPD\EHDSSRLQWHG
IRUGLIIHUHQWSXUSRVHV



7KLV$FWH[WHQGVWR1RUWKHUQ,UHODQG
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'UDIW,GHQWLW\&DUGV%LOO
6FKHGXOHu,QIRUPDWLRQWKDWPD\EHUHFRUGHGLQ5HJLVWHU

6&+('8/(6

6&+('8/(

6HFWLRQ

,1)250$7,217+$70$<%(5(&25'(',15(*,67(5
3HUVRQDOLQIRUPDWLRQ


7KHIROORZLQJPD\EHUHFRUGHGLQDQLQGLYLGXDOpVHQWU\LQWKH5HJLVWHUu
D KLVIXOOQDPH
E RWKHUQDPHVE\ZKLFKKHLVRUKDVEHHQNQRZQ
F KLVGDWHRIELUWK
G KLVSODFHRIELUWK
H KLVJHQGHU
I WKH DGGUHVV RI KLV SULQFLSDO SODFH RI UHVLGHQFH LQ WKH 8QLWHG
.LQJGRPDQG
J WKHDGGUHVVRIHYHU\RWKHUSODFHLQWKH8QLWHG.LQJGRPZKHUHKHKDV
DSODFHRIUHVLGHQFH





,GHQWLI\LQJLQIRUPDWLRQ




 7KHIROORZLQJPD\EHUHFRUGHGLQDQLQGLYLGXDOpVHQWU\LQWKH5HJLVWHUu
D DSKRWRJUDSKRIKLVKHDGDQGVKRXOGHUV
E KLVILQJHUSULQWVDQG
F RWKHUELRPHWULFLQIRUPDWLRQDERXWKLP
 ,QWKLVSDUDJUDSKu
qELRPHWULF LQIRUPDWLRQr LQ UHODWLRQ WR DQ LQGLYLGXDO PHDQV GDWD
DERXW KLV H[WHUQDO FKDUDFWHULVWLFV LQFOXGLQJ LQ SDUWLFXODU WKH
IHDWXUHVRIDQLULVRURIDQ\RWKHUSDUWRIWKHH\HDQG
qILQJHUSULQWrLQUHODWLRQWRDQLQGLYLGXDOPHDQVDUHFRUG LQDQ\IRUP
DQG SURGXFHG E\ DQ\ PHWKRG  RI WKH VNLQ SDWWHUQ DQG RWKHU
SK\VLFDOFKDUDFWHULVWLFVRUIHDWXUHVRIDQ\RIKLVILQJHUV





5HVLGHQWLDOVWDWXV


7KHIROORZLQJPD\EHUHFRUGHGLQDQLQGLYLGXDOpVHQWU\LQWKH5HJLVWHUu
D KLVQDWLRQDOLW\
E KLVHQWLWOHPHQWWRUHPDLQLQWKH8QLWHG.LQJGRPDQG
F WKHWHUPVDQGFRQGLWLRQVRIWKDWHQWLWOHPHQW

3HUVRQDOUHIHUHQFHQXPEHUVHWF


 7KHIROORZLQJPD\EHUHFRUGHGLQDQLQGLYLGXDOpVHQWU\LQWKH5HJLVWHUu
D KLV1DWLRQDO,GHQWLW\5HJLVWUDWLRQ1XPEHU
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'UDIW,GHQWLW\&DUGV%LOO
6FKHGXOHu,QIRUPDWLRQWKDWPD\EHUHFRUGHGLQ5HJLVWHU

E
F
G
H
I
J
K
L
M
N
O

WKHQXPEHURIDQ\,'FDUGLVVXHGWRKLP
DQ\QDWLRQDOLQVXUDQFHQXPEHUDOORFDWHGWRKLP
WKHQXPEHURIDQ\LPPLJUDWLRQGRFXPHQWUHODWLQJWRKLP
WKHQXPEHURIDQ\8QLWHG.LQJGRPSDVVSRUW ZLWKLQWKHPHDQLQJRI
WKH,PPLJUDWLRQ$FW F  WKDWKDVEHHQLVVXHGWRKLP
WKH QXPEHU RI DQ\ SDVVSRUW LVVXHG WR KLP E\ RU RQ EHKDOI RI WKH
DXWKRULWLHVRIDFRXQWU\RUWHUULWRU\RXWVLGHWKH8QLWHG.LQJGRPRU
E\RURQEHKDOIRIDQLQWHUQDWLRQDORUJDQLVDWLRQ
WKHQXPEHURIDQ\GRFXPHQWWKDWFDQEHXVHGE\KLP LQVRPHRUDOO
FLUFXPVWDQFHV LQVWHDGRIDSDVVSRUW
WKHQXPEHURIDQ\LGHQWLW\FDUGLVVXHGWRKLPE\WKHDXWKRULWLHVRID
FRXQWU\RUWHUULWRU\RXWVLGHWKH8QLWHG.LQJGRP
DQ\UHIHUHQFHQXPEHUDOORFDWHGWRKLPE\WKH6HFUHWDU\RI6WDWHLQ
FRQQHFWLRQZLWKDQDSSOLFDWLRQPDGHE\KLPIRUSHUPLVVLRQWRHQWHU
RUWRUHPDLQLQWKH8QLWHG.LQJGRP
WKH QXPEHU RI DQ\ ZRUN SHUPLW ZLWKLQ WKH PHDQLQJ RI WKH
,PPLJUDWLRQ$FW UHODWLQJWRKLP
WKHQXPEHURIDQ\GHVLJQDWHGGRFXPHQWZKLFKLVKHOGE\KLPDQGLV
D GRFXPHQW WKH QXPEHU RI ZKLFK GRHV QRW IDOO ZLWKLQ DQ\ RI WKH
SUHFHGLQJVXESDUDJUDSKVDQG
WKHGDWHRIH[SLU\RUSHULRGRIYDOLGLW\RIDGRFXPHQWWKHQXPEHURI
ZKLFKLVUHFRUGHGE\YLUWXHRIWKLVSDUDJUDSK

 ,QWKLVSDUDJUDSKqLPPLJUDWLRQGRFXPHQWrPHDQVu
D D GRFXPHQW XVHG IRU FRQILUPLQJ WKH ULJKW RI D SHUVRQ XQGHU WKH
&RPPXQLW\7UHDWLHVLQUHVSHFWRI HQWU\RUUHVLGHQFHLQWKH8QLWHG
.LQJGRP
E DGRFXPHQWZKLFKLVJLYHQLQH[HUFLVHRILPPLJUDWLRQIXQFWLRQVDQG
UHFRUGVLQIRUPDWLRQDERXWOHDYHJUDQWHGWRDSHUVRQWRHQWHURUWR
UHPDLQLQWKH8QLWHG.LQJGRPRU
F D UHJLVWUDWLRQ FDUG ZLWKLQ WKH PHDQLQJ RI VHFWLRQ $ RI WKH
,PPLJUDWLRQ$FW 
DQG LQ SDUDJUDSK E  qLPPLJUDWLRQ IXQFWLRQVr PHDQV IXQFWLRQV XQGHU WKH
,PPLJUDWLRQ $FWV ZLWKLQ WKH PHDQLQJ RI WKH $V\OXP DQG ,PPLJUDWLRQ
7UHDWPHQWRI&ODLPDQWVHWF $FW 
5HFRUGKLVWRU\
















7KHIROORZLQJPD\EHUHFRUGHGLQDQLQGLYLGXDOpVHQWU\LQWKH5HJLVWHUu
D LQIRUPDWLRQ IDOOLQJ ZLWKLQ WKH SUHFHGLQJ SDUDJUDSKV WKDW KDV
SUHYLRXVO\EHHQUHFRUGHGDERXWKLPLQWKH5HJLVWHU
E SDUWLFXODUV RI FKDQJHV DIIHFWLQJ WKDW LQIRUPDWLRQ DQG RI FKDQJHV
PDGHWRKLVHQWU\LQWKH5HJLVWHUDQG
F KLVGDWHRIGHDWK



5HJLVWUDWLRQKLVWRU\


7KHIROORZLQJPD\EHUHFRUGHGLQDQLQGLYLGXDOpVHQWU\LQWKH5HJLVWHUu
D WKHGDWHRIHYHU\DSSOLFDWLRQIRUUHJLVWUDWLRQPDGHE\KLP
E WKH GDWH RI HYHU\ DSSOLFDWLRQ E\ KLP IRU D PRGLILFDWLRQ RI WKH
FRQWHQWVRIKLVHQWU\
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WKHGDWHRIHYHU\DSSOLFDWLRQE\KLPFRQILUPLQJWKHFRQWHQWVRIKLV
HQWU\ ZLWKRUZLWKRXWFKDQJHV 
SDUWLFXODUV LQDGGLWLRQWRLWVQXPEHU RIHYHU\,'FDUGLVVXHGWRKLP
ZKHWKHUHDFKVXFKFDUGLVLQIRUFHDQGLIQRWZK\QRWDQG
SDUWLFXODUV RI DQ\ RWKHU LQGLYLGXDO ZKR KDV FRXQWHUVLJQHG DQ
DSSOLFDWLRQ E\ WKH LQGLYLGXDO LQ TXHVWLRQ IRU DQ ,' FDUG RU D
GHVLJQDWHGGRFXPHQWVRIDUDVWKRVHSDUWLFXODUVZHUHLQFOXGHGRQ
WKHDSSOLFDWLRQ



9DOLGDWLRQLQIRUPDWLRQ


7KH IROORZLQJ PD\ EH UHFRUGHG LQ WKH HQWU\ LQ WKH 5HJLVWHU IRU DQ
LQGLYLGXDOu
D WKH LQIRUPDWLRQ SURYLGHG LQ FRQQHFWLRQ ZLWK HYHU\ DSSOLFDWLRQ E\
KLPWREHHQWHUHGLQWKH5HJLVWHUIRUDPRGLILFDWLRQRIWKHFRQWHQWV
RIKLVHQWU\RUIRUWKHLVVXHRIDQ,'FDUG
E WKH LQIRUPDWLRQ SURYLGHG LQ FRQQHFWLRQ ZLWK HYHU\ DSSOLFDWLRQ E\
KLPFRQILUPLQJKLVHQWU\LQWKH5HJLVWHU ZLWKRUZLWKRXWFKDQJHV 
F SDUWLFXODUV RI WKH VWHSV WDNHQ LQ FRQQHFWLRQ ZLWK DQ\ DSSOLFDWLRQ
PHQWLRQHG LQ SDUDJUDSK D  RU E  RU RWKHUZLVH IRU LGHQWLI\LQJ WKH
DSSOLFDQW RU IRU YHULI\LQJ WKH LQIRUPDWLRQ SURYLGHG LQ FRQQHFWLRQ
ZLWKWKHDSSOLFDWLRQ
G SDUWLFXODUV RI DQ\ RWKHU VWHSV WDNHQ RU LQIRUPDWLRQ REWDLQHG
RWKHUZLVH WKDQ LQ FRQQHFWLRQ ZLWK DQ DSSOLFDWLRQ PHQWLRQHG LQ
SDUDJUDSK D RU E IRUHQVXULQJWKDWWKHUHLVDFRPSOHWHXSWRGDWH
DQGDFFXUDWHHQWU\DERXWWKDWLQGLYLGXDOLQWKH5HJLVWHU
H SDUWLFXODUV RI HYHU\ QRWLILFDWLRQ JLYHQ E\ WKDW LQGLYLGXDO IRU WKH
SXUSRVHVRIVHFWLRQ
I SDUWLFXODUV RI HYHU\ QRWLILFDWLRQ JLYHQ E\ WKDW LQGLYLGXDO IRU WKH
SXUSRVHVRIUHJXODWLRQVXQGHUVHFWLRQ  DQG
J SDUWLFXODUVRIDQ\UHTXLUHPHQWE\WKH6HFUHWDU\RI6WDWHWRDSHUVRQ
WRVXUUHQGHUDQ,'FDUGLVVXHGWRWKDWLQGLYLGXDO











6HFXULW\LQIRUPDWLRQ


7KH IROORZLQJ PD\ EH UHFRUGHG LQ WKH HQWU\ LQ WKH 5HJLVWHU IRU DQ
LQGLYLGXDOu
D D SHUVRQDO LGHQWLILFDWLRQ QXPEHU WR EH XVHG IRU IDFLOLWDWLQJ WKH
PDNLQJ RI DSSOLFDWLRQV IRU DQG WKH GLVFORVXUH RI LQIRUPDWLRQ
UHFRUGHGLQKLVHQWU\
E DSDVVZRUGRURWKHUFRGHWREHXVHGIRUWKDWSXUSRVHDQG
F TXHVWLRQVDQGDQVZHUVWREHXVHGIRULGHQWLI\LQJDSHUVRQVHHNLQJWR
PDNHVXFKDQDSSOLFDWLRQRUWRDSSO\IRURUWRPDNHDPRGLILFDWLRQ
RIWKDWHQWU\





$FFHVVUHFRUGV


7KH IROORZLQJ PD\ EH UHFRUGHG LQ WKH HQWU\ LQ WKH 5HJLVWHU IRU DQ
LQGLYLGXDOu
D SDUWLFXODUV RI HYHU\ RFFDVLRQ RQ ZKLFK D SHUVRQ KDV DFFHVVHG WKH
LQGLYLGXDOpVHQWU\DQGRIWKHSHUVRQZKRDFFHVVHGLW
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SDUWLFXODUVRIHYHU\RFFDVLRQRQZKLFKLQIRUPDWLRQFRQWDLQHGLQWKH
LQGLYLGXDOpV HQWU\ KDV EHHQ GLVFORVHG RI WKH GLVFORVXUH DQG RI WKH
SHUVRQWRZKRPLWZDVGLVFORVHG
SDUWLFXODUVRIHYHU\VWHSWDNHQRQVXFKDQRFFDVLRQIRUPRGLI\LQJWKH
LQGLYLGXDOpVHQWU\IRULVVXLQJRUFDQFHOOLQJDQ,'FDUGLVVXHGWRKLP
RUIRUUHTXLULQJWKHVXUUHQGHURIVXFKDFDUGDQG
LQIRUPDWLRQIRULGHQWLI\LQJWKHSHUVRQZKRWRRNDQ\VXFKVWHSVRQ
VXFKDQRFFDVLRQ
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6HFWLRQ

5(3($/6
6KRUWWLWOHDQGFKDSWHU




([WHQWRIUHSHDO

)RUJHU\DQG&RXQWHUIHLWLQJ$FW
 F 

,QVHFWLRQu
D VXEVHFWLRQ  I DQG ID DQG
E VXEVHFWLRQV  WR  

$V\OXP DQG ,PPLJUDWLRQ
7UHDWPHQWRI&ODLPDQWVHWF
$FW

6HFWLRQ
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Annex B
Explanatory Notes on the draft clauses

1.

These draft explanatory notes relate to the draft Identity Cards Bill. They have been prepared
by the Home Office in order to assist the reader of the draft Bill and to help inform debate
on it. They do not form part of the draft Bill.

2.

The notes need to be read in conjunction with the draft Bill. They are not, and are not meant
to be, a comprehensive description of the draft Bill. So where a clause or part of a clause
does not seem to require any explanation or comment, none is given.

SUMMARY AND BACKGROUND
3.

In July 2002, the Government launched a consultation on Entitlement Cards and Identity
Fraud (Cm 5557). The consultation period lasted until 31st January 2003. A summary of
findings from the consultation exercise was published on 11th November 2003, Identity
Cards (Cm 6019). The detailed Government’s response to the Consultation Points was
placed on the Home Office website.

4.

At the same time as publication of the findings, the Government announced its decision to
build a base for a compulsory national identity cards scheme. The Identity Cards: the Next
Steps (Cm 6020) document sets out in more detail how the Government would proceed. The
draft Identity Cards Bill gives effect to the Government’s proposals for the introduction of
identity cards throughout the United Kingdom as set out in Identity Cards: the Next Steps.

5.

There is currently no legislation providing for UK identity cards. The main features of the
legal framework needed to introduce identity cards are:
•

the creation of a National Identity Register of basic personal information;

•

a family of ID cards based on designated identity documents and new types of identity
card;
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•

powers for card issuing organisations to verify data supplied by an applicant to process
applications for cards;

•

disclosure of National Identity Register information to law enforcement and security
agencies in specified circumstances;

•

criminal offences and civil sanctions required to make the scheme effective;

•

enabling organisations to use the card to facilitate provision of services by allowing
identity to be verified; and

•

the power to set a date in the future when registration for an identity card will be
compulsory subject to a special super-affirmative process.

OVERVIEW OF THE STRUCTURE
6.

The draft Bill deals with nine topics:
•

Registration

•

ID cards

•

Maintaining accuracy of Register etc.

•

Disclosures from Register with consent

•

Required identity checks

•

Other disclosures from Register

•

National Identity Scheme Commissioner

•

Offences

•

Civil penalties

TERRITORIAL EXTENT AND TERRITORIAL APPLICATION
7.

The identity cards scheme needs to operate on a UK-wide basis to deal with matters over
which the UK Parliament retains exclusive control, notably, immigration.

8.

The draft legislation allows the devolved administrations in Wales and Northern Ireland to
make Regulations making the production of an ID card a condition of providing a public
service for which these administrations are responsible. The identity cards scheme is not
intended to be applicable in Scotland in relation to matters that are within the legislative
competence of the Scottish Parliament (in particular in relation to public services and
criminal matters that are within that competence). Any such use would require authorisation
by an Act of the Scottish Parliament.
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9.

The draft legislation for identity cards creates new offences. As these offences relate to
documents or databases that operate on a UK basis, they will be applicable throughout the
UK.

COMMENTARY ON CLAUSES
Registration
Clause 1: The National Identity Register
10.

This clause establishes the National Identity Register for the identity cards scheme and sets
out the purposes of the Register.

11.

Subsection (2) provides that the Register is only for specified purposes, the “statutory
purposes”. These specified purposes consist of recording personal information known as
“registrable facts” about categories of individuals, issuing cards, facilitating the provision of
services by allowing identity to be verified, and allowing disclosure of information in certain
circumstances.

12.

Subsection (3) makes it clear that neither the Register nor identity cards may be used for
purposes within the legislative competence of the Scottish Parliament. This is subject to
provision made by an Act of that Parliament.

13.

Subsections (4) to (6) give further explanation of what is meant by personal information.
This, in particular, means name, date and place of birth, nationality, immigration status,
address, physical characteristics of a person that are capable of being used for identification
purposes (e.g. biometric information), information included at a person’s request; and
historical records of this personal information.

14.

Biometric information is defined in Schedule 1 in relation to an individual as data about his
external characteristics. Examples include iris patterns and fingerprints. This schedule also
includes other information which may be held on the Register as explained in paragraph 20.
Parliamentary consent is required to add further information to that Schedule.
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Clause 2: Individuals entered in Register
15.

This clause sets out who may be entered on to the Register and the Secretary of State’s
duty to make arrangements to enable these entries to be made.

16.

Subsection (2) sets out the individuals who are entitled to be entered on the Register. These
include individuals who have attained the age of 16 and are residing in the UK. They also
include individuals of a description prescribed in Regulations made by the Secretary of State
who have resided in the UK, or who are proposing to enter the UK. Subsection (3) gives the
Secretary of State power, by Regulations, to exclude individuals from the entitlement to be
entered on the Register if they do not meet prescribed requirements in relation to time of
residence in the UK. The age of 16 mentioned previously may be varied by secondary
legislation as provided for in subsection (7). In general, an entry on the Register must be
made if an application is made and the person is entitled to be entered (subsection (1)).

17.

Subsection (4) provides that in some circumstances, a person who has not applied or is not
entitled may be entered into the Register. For example, this power would allow the entry on
to the Register of a failed asylum seeker who had not applied for an ID card but whose
information including biometric data was available. This means that if he applies to stay in
the UK again using a different identity, his previous status as a failed asylum seeker will
have been recorded. This subsection does not constitute a power to record the biometric
data of a person in the first place.

18.

Subsection (5) allows the information held on the Register to be corrected.

19.

Subsection (6) provides for every person registered on the Register to be assigned a unique
number, the National Identity Registration Number to be attached to the information
recorded about an individual. The format of the National Identity Registration Number is to
be specified in Regulations. Other personal reference numbers may be recorded on the
Register as provided for in Schedule 1, paragraph 4.

Clause 3: Information recorded in Register
20.

Clause 3 sets out the information that may be recorded in the Register. Subsection (1)
provides that information may be recorded only if it is included in Schedule 1, if it is
otherwise necessary for the administration of the scheme, or if it is provided for in
subsection (2). Schedule 1 may be amended by secondary legislation following a resolution
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in both Houses of Parliament (subsections (4)-(6)) to add to the list of information that may
be recorded on the Register. However, any additional information must be consistent with
the statutory purposes of the scheme. So, for example, this power to amend Schedule 1
could not be used to include criminal records in that Schedule without further primary
legislation as recording previous criminal convictions is not within the statutory purposes of
the scheme or the definition of registrable facts.
21.

Subsection (2) enables other information to be recorded if an individual has asked for it to
be included and the Secretary of State agrees. For example, an individual may ask for
emergency contact details to be included on the Register.

22.

Subsection (3) allows information to be kept for as long as it is consistent with the statutory
purposes for it to be so kept, which in practice is likely to be indefinitely. This will make
verification of individuals easier by ensuring an audit trail of changes is made, so a person
changing information held on the Register to avoid detection would be identified. This would
also enable the Register to retain information of individuals who had died or left the country
and thereby prevent fraudulent use of these identities. This is in line with Clause 1(2)(b)
which includes as one of the statutory purposes of the Register, providing a record of
registrable facts of people who have been in the UK (living and dead). Under Clause 1(3) this
information may only be used or disclosed in Scotland in relation to reserved matters.

Clause 4: Designation of documents for purposes of registration etc.
23.

Clause 4 provides for the Secretary of State to have the power by order to designate
documents for the purposes of the draft Bill, for example, passports. Documents so
designated will become part of the ID cards scheme. These documents are referred to in the
draft Bill as “designated documents”. Persons responsible for issuing designated documents
are referred to in the draft Bill as “designated documents authorities”.

24.

Subsection (2) provides that the Secretary of State may only designate documents which are
issued under an enactment or which a Minister of the Crown is otherwise authorised or
required to issue, for example, passports or residence permits. This means that only
documents issued by the public sector may be designated by the Secretary of State. None
of these provisions prevents other organisations from being involved in the issuing process
however. For example, private sector organisations may have certain parts of the process
contracted out to them, such as actual production of the card. Although if this involved
disclosure of information on the Register then this will need to be authorised under the draft
Bill.
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Clause 5: Applications relating to entries in Register
25.

Clause 5 sets out how an application for entry to the Register should be made.

26.

Subsection (1) provides that an application can be made by being included in an application
for a designated document or by being submitted directly to the Secretary of State.

27.

Under subsection (2), if an application for a designated document is submitted, then the
application must also include one of the following:
•

an application to be entered in the Register;

•

confirmation that the individual is already registered and confirming his entry;

•

confirmation that the individual is already registered and notifying changes to his entry.

For example, if passports were designated documents, an individual in applying for a
passport must at the same time include an application to be entered in the Register if he is
not already entered in the Register or else confirm his entry. In practice, information on the
designated document application form is likely to include all the information needed to
create an entry on the Register or to verify an existing entry.
28.

Subsection (3) provides that an application for registration or confirmation of entry should be
accompanied by such information as may be prescribed by the Secretary of State. The
information required may vary for different categories of person. For example, third country
nationals may be required to provide information regarding their immigration status.

29.

Under subsection (4) the Secretary of State may make further requirements of applicants in
order to verify information to be entered on the Register and keep that information up to
date, for example, in cases of doubt or suspected fraud.

30.

Subsection (5) expands on what an individual applying to be entered in the Register or
confirming his entry in the Register may be required to do under subsection (4). This
includes attending in person, agreeing to be photographed, allowing biometric information to
be recorded, or providing any other information that may be required by the Secretary of
State. The meaning of “biometric information” and “fingerprint” is the same as that provided
in paragraph 2 of Schedule 1. An order under Clause 3(4) that amends that paragraph may
include consequential amendments of subsection (5).
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31.

Subsection (6) ensures that information may not be required by Regulations under this clause
unless it is for the statutory purposes of the scheme. This is to ensure that there is no expansion
in the scope of the information held on the Register without the consent of Parliament.

Clause 6: Power of Secretary of State to require registration
32.

This clause provides a power to require an individual to apply to register. The ID cards
scheme will be introduced in two stages. Initially it will not be compulsory to register although
in applying for a designated document from the time that that document is designated, it will
be compulsory to register or confirm an entry already made (see Clause 5). If the conditions
were right, it is intended to make registration compulsory, whether or not a person applies for
a designated document. See Cm 6020, Identity Cards: the Next Steps.

33.

Immigration Rules may already include a requirement for foreign nationals to obtain a
document, such as a residence permit. However, if the Government wished for a
requirement to make an application to be made under the draft Identity Cards Bill, for
example to allow the applicant’s details to be recorded in the Register, the Government
would first have to designate the document under Clause 4 and then make it a requirement
for foreign nationals to register under Clause 6.

34.

Subsection (1) provides a power for the Secretary of State to make registration compulsory.
This power would apply regardless of whether a person applies for a designated document
(for which an application to register or be registered is a requirement as soon as the
document is so designated). However, this power does not extend to requiring people to
produce ID cards on demand. This subsection provides the facility to phase in the
compulsory registration, for example, so that different categories of persons are required to
register by different dates. It may be, for instance, that people over a certain age may
initially or permanently be excluded from the requirement to register. It might also be
compulsory, for example, for a third country national to register before such time as the
scheme becomes compulsory for European Economic Area or UK nationals.

35.

Subsection (2) ensures that in making registration compulsory, the order to do so may
include an obligation on individuals to apply for registration in accordance with Clause 5.
The order will also set a future date by which people included in the order should have
made an application (subsection (3)).

36.

Subsection (4) provides that the maximum penalty for failure to register when required to do
so or for contravening a requirement under Clause 5(4) (i.e. not providing the further
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information required by the Secretary of State) in connection with an obligation under Clause
6 would be a civil penalty of up to £2,500.
37.

Subsection (5) provides that a person who contravenes a requirement imposed under Clause
5(4) other than in connection with an application required under Clause 6, is liable to a civil
penalty of up to £1,000. This penalty is for those people who are required to and do register
but then fail to provide the information required by the Secretary of State to keep the
Register up to date.

38.

Where an individual fails to satisfy his obligation under subsections (2) and (3), he is liable
for a further civil penalty not exceeding £2,500 in respect of each time the Secretary of
State gives him notice requiring him to make an application and he fails to do so before the
set deadline.

Clause 7: Procedure for orders under s6
39.

This clause sets out the procedures for the “super-affirmative” process which would apply to
compulsory registration. This means that if the Government decides that it wishes to make
registration compulsory, whether or not a person applies for a designated document, it must
proceed in the following stages:
•

The Government must publish in a report its reasons for wanting to make registration
compulsory, including a proposal for how compulsion will operate (subsection (2)(a) and
(b));

•

Both Houses of Parliament must debate and vote on the proposal and they may modify
the proposal (subsection (2)(c));

•

The Government would lay a draft order consistent with the proposal approved by both
Houses;

•

The draft order so laid would then need to be approved by both Houses (subsection (1)
and subsection (2)(d));

•

If either House did not approve the proposal or the Government was not content with
the proposal as modified by either House, it must start the process again with a fresh
report and proposal if it decides to make the case again for a move to compulsion
(subsection (3));

•

If the Government wishes to make changes to the compulsion order which do not have
the effect of “increasing” the degree of compulsion, for example, lowering the age
beyond which it would not be compulsory to register, it does not need to go through the
“super-affirmative” process again (subsection (4)).
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40.

Subsection (5) sets out how the calculation should be made of the 60 days required
between the laying and approving of the draft order mentioned above.

41.

Subsection (6) defines the term compulsory registration.

ID cards
Clause 8: Issue etc. of ID cards
42.

This clause sets out the procedure for issuing ID cards.

43.

The identity cards scheme will involve the issuing of an ID card to every person registered
as entitled to remain in the United Kingdom for longer than a specified period. A number of
different documents will be capable of qualifying as an ID card. These other cards will be
designated as ID cards by the Secretary of State. “ID cards” in this draft Bill is used as the
generic family name and is defined under this clause.

44.

Subsection (1) explains that an ID card is a card which holds personal information as
recorded on the National Identity Register as well as data enabling the card to be used for
obtaining access to the individual’s entry on the Register, for example, a personal
identification number. An ID card may form part of a designated document or be a separate
card issued as an ID card.

45.

Subsection (2) establishes that cards will contain data which is legible on the face of the
card itself and data contained in the card. It ensures that the card must only hold specific
information as set out in Regulations.

46.

This subsection also provides that the ID card will have a limited validity. Different validity
periods may be specified for different categories of person, for example, an elderly person’s ID
card may remain valid for the rest of his life without the need for reconfirmation, whereas a
foreign national’s may be linked to the length of authorised stay. Subsection (3) requires that
except in prescribed cases ID cards must be issued to individuals who are entitled to be, and
whose personal information has been, entered on the Register. However, there are special
cases where someone who is not required to be issued with an ID card may be issued with an
ID card providing registrable facts about him have been entered in to the Register (subsection
(4)).
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47.

Subsection (5) provides that an ID card will only be issued once an application has been
made and sufficient information has been provided for the individual to be entered on the
Register or an existing entry is confirmed.

48.

Under subsection (6) an application for a designated document must include an application
for an ID card in the manner prescribed. Where an application for registration is made in
pursuance of a requirement under Clause 6 (compulsory registration), the application must
also include an application for an ID card in the prescribed manner. In practice, the
application form for a designated document will contain the information required to make an
application for an ID card rather than requiring two separate application forms to be
completed.

49.

Subsection (7) ensures that any other application for an ID card must be in the prescribed
manner, and should be made to the Secretary of State or in certain circumstances to a
designated documents authority and with the prescribed information.

50.

In the case of a designated documents authority, an application for an ID card may in certain
circumstances be made separately from any application for the designated document. This
allows a designated documents authority to issue an ID card that is not part of or issued
with a designated document.

51.

Regulations specifying the information that may be recorded in or on an ID card or the form
in which the information is to be recorded need the agreement of Parliament via affirmative
resolution.

Clause 9: Renewal of ID cards for those compulsorily registered
52.

This clause provides for the renewal of cards for those individuals who are required by
Clause 6 of the draft Bill to be entered into the Register.

53.

Subsection (2) makes it a requirement for individuals whose card will expire in the
prescribed period or whose card is not valid to apply for an ID card within the prescribed
period.

54.

Subsection (3) gives the Secretary of State the power to require an individual applying for an
ID card under this clause to do certain things so that the Secretary of State can verify the
information provided and ensure the accuracy of the Register. Subsection (4) sets out what
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these requirements might be and includes personal attendance, the recording of biometric
information, being photographed and providing such other information as may be required.
“Biometric information” and “fingerprint” have the same meaning as provided in Schedule 1,
paragraph 2. The powers to amend that paragraph under Clause 3(4) includes a power to
make consequential amendments to subsection (4).
55.

An individual who fails to renew is liable to a civil penalty not exceeding £1,000
(subsection (5)).

Clause 10: Functions of persons issuing designated documents
56.

A designated documents authority is an issuer of a designated document. This clause sets
out how common standards will be set for all designated documents authorities in carrying
out their functions in relation to the Register and ID cards.

57.

Subsection (1) requires that a designated document may only be issued if the designated
documents authority is satisfied that:
•

all requirements of the draft Bill in relation to the application that was made for the
designated document have been satisfied (for example, the application for the
designated document included an application to be entered in the Register); and

•

the Secretary of State has considered and disposed of so much of the application for
the designated document as required to make or confirm an entry in the Register.

58.

Subsection (2) requires that a designated document may only be issued if the designated
document contains, or is issued with, an ID card which satisfies the prescribed requirements
in relation to the individual in question, for example, that it records prescribed information on
the face of the card.

59.

Subsection (3) sets out in more detail the requirements that may be imposed on designated
documents authorities, regarding:
•

how applications made to them for entry on the Register are to be handled;

•

how applications to be issued with ID cards made to them are to be handled, whether
they be stand-alone applications or made with applications for designated documents; and
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•

how applications made to them confirming an individual’s entry to the Register are to be
handled.

60.

Subsection (4) allows the Secretary of State to make Regulations requiring those issuing
designated documents to notify the Secretary of State where a designated document is
modified, suspended or revoked; or required to be surrendered. For example, if a passport is
a designated document and is subsequently required to be surrendered for bail purposes,
the National Identity Register will need to be informed to “disable” an ID card that was
issued as part of, or together with, the passport.

Maintaining accuracy of Register etc.
Clause 11: Power to require information for validating Register
61.

This clause deals with the provisions necessary to permit data to be shared with the
Secretary of State and designated documents authorities for the purposes of verifying
information to be placed or which is currently placed on the National Identity Register where
no such powers already exist. This is specifically about ensuring the accuracy of the
Register and it does not confer the power to share data for wider purposes; neither does it
allow the Secretary of State or a designated documents authority to request information that
is not relevant for the purposes of validating the Register. Under this draft Bill, Parliament
will have to approve each “gateway” via an affirmative order.

62.

Subsection (1) places a duty on a person to provide information to the Secretary of State for
the purposes of verifying an individual’s entry to the Register. Subsection (2) extends this
obligation to disclose specified information to those bodies given the function of issuing
cards, the designated document authorities. This obligation is mandatory (subsection (3))
and over-rides other obligations under which the person may hold that information.

63.

Subsection (4) sets out that the requirement may be imposed on any person specified for
the purposes in an order. This could include for example, private sector, local government or
central government organisations. The order making provision to require information is
subject to the affirmative resolution procedure (subsection (6)).

64.

Subsection (5) provides a power that orders to require a person to provide information may
be enforced via civil court proceedings.
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Clause 12: Notification of changes affecting accuracy of Register
65.

This clause sets out how changes in circumstances should be notified in order to maintain
the accuracy of the Register.

66.

Subsection (1) places a person registered under a duty to notify the Secretary of State of
any change in his circumstances that may be prescribed, for example this might be change
of address or change of name, and notify the Secretary of State of every error in the
information held about him that he is aware of. This will enable the Register to maintain
accurate information. The notification procedures are to be set out in Regulations
(subsection (2)).

67.

Further information may be required to verify the information that may be entered as a
consequence of the notification or to ensure that the entry is up to date (subsection (3)).
This requirement to provide further information may include personal attendance, being
photographed, allowing biometric information to be recorded or otherwise providing
information. Again “fingerprint” and “biometric information” is as defined in paragraph 2 of
Schedule 1 and the power to modify that paragraph by an order under Clause 3(4) includes
a power to make consequential amendments to this subsection (4). The information that
may be required by Regulations under this clause may only be required if it is consistent
with the statutory purposes (subsection (5)).

68.

Subsection (6) provides that the maximum penalty for failure to comply with a requirement
under this clause is a civil penalty of £1,000.

69.

Section 99 (4) of the Road Traffic Act 1988 provides for a criminal offence where the holder
of a driving licence fails to update changes to the name or address on a driving licence. This
offence is unchanged by the provisions of this draft Bill.

Clause 13: Invalidity and surrender of ID cards
70.

This clause covers invalidity and surrender of ID cards.

71.

Subsection (1) provides that Regulations can prescribe the manner in which the fact that an
ID card has been lost, stolen, damaged or destroyed, or that there is reason to suspect that
the card has been tampered with, must be reported. If a card was issued based on
inaccurate information, requires modification or has been lost, stolen, damaged, destroyed
or tampered with, then it may be cancelled (subsection (2)).
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72.

Subsection (3) provides that if a person is in possession of an ID card which does not
belong to them, without the individual’s to whom the card was issued lawful authority or
permission from the Secretary of State, he must surrender it.

73.

The Secretary of State may require a person to surrender an ID card that is not his or is
invalid within such period as the Secretary of State may specify (subsection (4)).

74.

It is an offence not to surrender in these circumstances and an offender is liable to
imprisonment or a fine or both (subsections (6) and (7)).

75.

Subsection (8) ensures that where there is an obligation to surrender a designated
document, the ID card that has been issued with it must also be surrendered. For example,
if a passport is a designated document, any obligation to surrender a passport also includes
an obligation to surrender the ID card part of the passport as well as the booklet or any
separate ID card that was issued with the passport.

Disclosures from Register with Consent
Clause 14: Disclosures with consent of registered individual
76.

This clause enables the provision of an identity verification service with the consent of the
individual.

77.

Subsection (1) gives the Secretary of State the power to disclose information recorded in
any entry, provided that the individual has consented to his details on the Register being
checked, or the application is made by a person who has been authorised by the individual
to make the application for disclosure.

78.

Subsection (2) provides a power to make Regulations prescribing how this authority is to be
given, the persons who can make an application and in what circumstances an application
may be made and how an application can be made. These Regulations may include a
requirement that to make an application for the disclosure of information, the applicant must
have first registered certain details with the Secretary of State (subsection (3)).

79.

Subsection (4) excludes the information held within Schedule 1, paragraph 9 (the access
records of the entry to the Register) being disclosed even with consent under this clause. It
also provides that the Secretary of State must only disclose information if he thinks fit. So,

93

LEGISLATION ON IDENTITY CARDS

the Secretary of State may refuse to disclose information even where the consent of the
registered person has been given. For example, if an organisation had misused disclosed
information (e.g. passing it on without proper authorisation to a third party), the Secretary of
State may refuse to disclose any further information to that organisation.

Required identity checks
Clause 15: Power to make public services conditional on identity
checks
80.

Identity Cards – the next steps (Cm 6020) sets out two objectives for the use of identity
cards in relation to public services. These were to simplify checks on eligibility for services
and to reduce fraudulent use of services. This clause provides a power to make this link
between the identity cards scheme with the provision of public services in cases where
existing powers may be deficient. Subsection (5) defines what is meant by the provision of a
public service. This is broadly defined and is not restricted to what might be commonly
understood as “public services” such as the NHS.

81.

Subsection (1) provides a power to make Regulations which allow or require a person who
provides a public service to make it a condition of providing the service that an individual
produces an ID card and/or other evidence of his registrable facts.

82.

Subsection (2) ensures that Regulations made under subsection (1) cannot make it
mandatory to produce an identity card or information which can be verified against the
National Identity Register in order to receive payments provided under legislation or any
service provided free of charge before it is compulsory for that individual to register (under
Clause 6). This means that we cannot make it mandatory for a person to produce a card, for
example to access social security benefits or free NHS treatment, until it is compulsory for
that person to register (under Clause 6).

83.

Subsection (3) specifically excludes the possibility of the carrying of cards being made
compulsory. This includes both the carrying of a card and its production on demand other
than for the purposes of an application for a public service.

84.

Subsection (4) provides that the powers under this clause do not extend to public services
provided in Scotland that are within the legislative competence of the Scottish Parliament. If
the Scottish Parliament wishes to make production of a card a condition of provision of
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those services, it would first have to pass an Act of that Parliament to remove the “lock” in
Clause 1(3).
85.

Subsection (6) defines what is meant by an application for the provision of a public service.

Clause 16: Power to provide for checks on the Register
86.

This clause provides a power to enable checks to be made of information recorded in the
Register by people providing public services.

87.

Subsection (1) provides a power to disclose to a person providing a public service for which
Regulations under Clause 15 have been made or in respect to which any other legislation
makes it a condition to produce an ID card or any other evidence of registrable facts
recorded on the Register, information recorded in the Register. This must be for the
purposes of ascertaining or verifying information of an individual applying for the public
service.

88.

Disclosure must be in accordance with Regulations made under Clause 18. This clause does
not authorise disclosures in relation to matters in or as regards Scotland that are within the
legislative competence of the Scottish Parliament. If the Scottish Parliament wishes to pass
equivalent legislation to make Regulations about identity checks, it would have to remove
the “lock” in Clause 1(3). The Scottish Parliament would also have to define what is meant
by “public service” in Scotland for the purposes of required identity checks in its legislation.

Clause 17: Procedure for regulations under ss. 15 and 16
89.

This clause sets out the procedure for making Regulations under Clauses 15 and 16,
including how this will apply to devolved administrations.

90.

Subsection (1) sets out who may make Regulations under Clauses 15 and 16. Where the
provision of public services is the responsibililty of the National Assembly for Wales, only that
Assembly may make Regulations under Clauses 15 and 16. Where the provision of public
services is transferred to Northern Ireland, then the First Minister and Deputy First Minister
only may make Regulations. Where this power is not exercisable by any other person, the
Secretary of State may make regulations.
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91.

Regulations made under Clause 15 or 16 must be approved by a resolution in both Houses
of Parliament in the case of Regulations made by the Secretary of State; and in the case of
Regulations in Northern Ireland, they must be laid before and approved by the Northern
Ireland Assembly (subsection (2)).

92.

Under subsection (3), before any Regulations are made there must be steps taken for
ensuring that members of the public are informed and consulted on the proposal.
Subsection (4) provides that this must include the reasons for the proposal and why existing
provisions are not sufficient.

93.

Subsection (5) requires there to be consultation with interested parties, for example the
providers of a public service, before any Regulations are made under Clause 15 or 16 if
there is an equivalent requirement in other legislation to consult these interested parties.

Clause 18: Regulations about identity checks
94.

This clause gives the Secretary of State the power to regulate identity checks under Clause
16.

95.

Subsection (1) provides that Regulations under Clause 18 may specify the manner in which
applications for checks of the Register are to be made and the manner in which a
disclosure is to be made.

96.

Subsection (2) provides that an application for disclosure may be made dependent on the
applicant registering with the Secretary of State as may be prescribed.

97.

The Regulations are subject to an affirmative resolution procedure. Before any draft
Regulations are laid before Parliament, the Secretary of State must take steps to ensure that
members of the public are informed and consulted on any proposals.

Clause 19: Prohibition on requirements to produce identity cards
98.

This clause makes clear that there may be no requirement on individuals by organisations to
produce an ID card as the only acceptable proof of identity before a move to compulsion
under Clause 6, other than in the circumstances set out in subsection (2) including where a
requirement is made under Clause 15.
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99.

Subsection (1) makes it unlawful for any person to demand an ID card as a condition of
doing anything to an individual e.g. providing a service.

100.

The exceptions to this are set out in subsection (2). These include where there is a specific
requirement under Clause 15 or in accordance with provisions under another enactment;
where the organisation allowed for reasonable alternative methods of proving identity; or
when it is compulsory for that individual to register.

101.

Subsection (3) makes clear that this prohibition in subsection (1) may be enforced by the
individual in the civil court.

Other disclosures from Register
Clause 20: Disclosures without consent of registered individual
102.

This clause provides the power to disclose specified information held on the Register to
specified persons for specified purposes without the consent of the registered person.
Subsection (1) provides a power for this disclosure so long as it is authorised in this clause
and Clause 24 is complied with.

103.

Subsection (2) provides that information may be disclosed to specified bodies for their
purposes.

104.

Subsection (3) provides a power to disclose information not specified within paragraph 9 of
Schedule 1 to a Chief Officer of police, for the purposes as set out in subsection (3). This
excludes disclosure in relation to crimes in or as regards Scotland that are matters within
the legislative competence of the Scottish Parliament. Paragraph 9 of Schedule 1 concerns
information about how a card is used or a Register entry is accessed as opposed to the
“static” information held on the Register, such as place and date of birth, about the
registered person.

105.

A similar power is provided in subsection (4) for the disclosure of information to the
Commissioners of Inland Revenue or the Commissioners of Customs and Excise, except that
falling within paragraph 9 of Schedule 1, for the purposes set out in subsection (4).

106.

Where information does not fall within paragraph 9 of Schedule 1, disclosure of that
information is permitted if it is made to a prescribed officer of the Secretary of State’s
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department in order to carry out prescribed functions of the Secretary of State (subsection
(5)). This allows for the disclosure of information to other parts of Government which are the
responsibility of a Secretary of State, e.g. to the Department for Work and Pensions. As
social security benefits in Northern Ireland are a transferred matter, when devolution is
restored they will not be the responsibility of a Secretary of State and so specific provisions
need to be made. Subsection (6) enables the disclosure to extend to prescribed officers of
the Department for Social Development in Northern Ireland in connection with social security
benefits or national insurance numbers.
107.

Under subsection (7) where a disclosure of information is made for any of the purposes
specified in sections 17(2)(a) to (d) of the Anti-terrorism, Crime and Security Act 2001
(disclosing information for the purposes of criminal investigations or proceedings overseas),
it is authorised under this clause but only subject to Clause 24. Subsection (7) does not
authorise disclosures in relation to crimes in or as regards Scotland that are matters within
the legislative competence of the Scottish Parliament.

108.

Disclosure of information falling within paragraph 9 of Schedule 1, which is the access
records of the Register entry, is authorised if it is to certain specified persons or is made for
purposes authorised by subsection (7) and for the purposes connected with preventing or
detecting serious crime. This allows a higher threshold to apply depending on the sensitivity
of information being disclosed.

109.

“Serious crime” is defined in Clause 21 as crime that (a) involves the use of violence, results
in substantial financial gain or is conducted by a large number of persons in pursuit of a
common purpose, or (b) the offence or one of the offences is an offence for which a person
who has attained the age of twenty-one and has no previous convictions could reasonably
be expected to be sentenced to imprisonment for a term of three years or more. In these
cases, specified organisations may also have disclosed to them information held in
paragraph 9 of Schedule 1 on access records.

110.

Subsection (9) extends disclosure of information to a designated documents authority if the
disclosure is made for any purposes connected with powers or duties by virtue of this draft
Bill or those in relation to the issue or modification of designated documents.

111.

Subsection (10) ensures that this clause does not restrict powers existing elsewhere to
disclose information.
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Clause 21: Supplemental provisions for s. 19
112.

Subsection (1) defines terms used in Clause 20.

113.

Subsection (2) defines detection with reference to existing legislation. Subsection (3) allows
the Secretary of State to prohibit the disclosure of information on the Register by virtue of
Clause 19(7) in overseas proceedings as specified in section 18 of the Anti-terrorism, Crime
and Security Act 2001.

114.

Subsection (4) makes sure that any changes authorised by Parliament to the Schedule
specifying what can be held on the Register are reflected in what can be disclosed under
Clause 20.

Clause 22: Disclosures for the purpose of correcting false
information
115.

This clause provides a power to disclose information from the Register to a person or
organisation who has supplied information to help verify an entry in the Register where
information provided proved to be inaccurate.

116.

Subsection (1) sets out the circumstances in which disclosure under this clause applies.
Subsection (2) provides a power to disclose to the person providing the information any
discrepancies between it and the information recorded on the Register, provided that Clause
24 is complied with.

117.

Subsection (4) defines what is meant by providing information about an individual for
verification purposes.

Clause 23: Power to authorise other disclosures without consent
118.

This clause provides that the Secretary of State may make a disclosure of information
without consent in any circumstances where an order has been made specifying or
describing the information, to a person so specified or described, for purposes so specified
or described and any requirements under Clause 24 are complied with. This order is subject
to an affirmative resolution procedure.
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Clause 24: Rules for making disclosures without consent
119.

Subsection (1) provides that a disclosure under Clauses 20 to 23 may only be authorised
where the Secretary of State is satisfied that it was not reasonably practicable for the
person to have obtained the information by another means. For example, if fingerprint
information is recorded on the Register, the police would first have to search their own
fingerprint records before resorting to the Register.

120.

Subsections (2) to (4) allow the Secretary of State to make Regulations imposing
requirements before any disclosure is made, restricting those who may be authorised to act
on his behalf in connection with the making of such a disclosure and providing to whom a
disclosure may be made instead of a person specified under Clauses 20 to 23.

National Identity Scheme Commissioner
Clause 25: Appointment of Commissioner
121.

This clause establishes a Commissioner to oversee the practice of disclosure of information
held on the Register.

122.

The Prime Minister is under the duty to appoint a National Identity Scheme Commissioner
under subsection (1). Subsection (2) sets out the functions of the Commissioner.

123.

It is the duty of every official in the Secretary of State’s department to provide the
information the Commissioner requires to carry out his function (subsection (3)).

124.

In order to be appointed as Commissioner, a person must hold or have held high judicial
office. The Commissioner should hold office in accordance with the terms of his
appointment and provisions should be made for him to be paid such allowances as the
Treasury may determine out of money provided by Parliament.

125.

Under subsection (6) the Secretary of State is under a duty, after consultation with the
Commissioner, and subject to the approval of the Treasury as to numbers, to provide the
Commissioner with such staff as the Secretary of State considers necessary for the carrying
out of the Commissioner’s functions.
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Clause 26: Reports by Commissioner
126.

Under subsection (1) the Commissioner is under a duty to report each year to the Prime
Minister, who is himself under a duty to lay before Parliament that report subject to certain
exceptions set out in subsection (4) and following the procedures in subsection (5).

127.

There is also provision for the Commissioner to report at any other time regarding any
matter related to the carrying out of his functions.

Offences
Clause 27: Possession of false identity documents etc.
128.

This clause creates new criminal offences related to possessing false identity documents
and mirrors existing offences contained in the Forgery and Counterfeiting Act 1981.

129.

Subsection (1) sets out the circumstances under which a person is guilty of an offence
where he has knowledge or belief that a document is either false or has been improperly
obtained, or where he is in possession of a document that relates to someone else. To be
guilty of the offence the person must intend that the document be used for an improper
purpose.

130.

Subsection (2) makes it illegal to make or possess equipment used for making false identity
documents with the intention that the equipment will be used for making false identity
documents which in turn will be used for improper purposes. Subsection (4) sets out the
maximum penalties for such offences.

131.

Subsection (3) makes it an offence for a person to have in his possession, without
reasonable excuse, a false or improperly obtained document, a document relating to
someone else, or equipment used for making false identity documents. These offences apply
irrespective of any intent to use the documents or equipment. This is an offence which was
not provided for previously in the Forgery and Counterfeiting Act 1981. Subsection (5) sets
out penalties for such an offence.

132.

Subsection (6) defines what is meant by “false” and limits this definition to this clause.
Subsection (6) also defines what is meant by “improperly obtained” and “making” a false
identity document. Subsection (7) makes clear the “identity document” is defined in Clause 28.
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Clause 28: Identity documents for the purposes of s. 27
133.

Subsection (1) defines what is meant by an “identity document”. This list may be amended
by an order subject to an affirmative resolution procedure (subsections (4) and (5)).

134.

Subsection (2) defines what is meant by an “immigration document”.

135.

Subsection (3) defines what is meant by a “UK driving licence”.

Clause 29: Unauthorised disclosure of information
136.

This clause creates a new criminal offence of unlawful disclosure of information held on the
National Identity Register.

137.

Subsection (1) sets out the circumstances under which a person is guilty of such an
offence.

138.

Subsection (2) defines what is meant by “lawful authority” for the purposes of this clause.

139.

Subsection (3) states that a person has a defence if he can show that he believed, on
reasonable grounds, that he had lawful authority to disclose the information.

140.

Subsection (4) sets out the maximum penalties for the offence.

Clause 30: Providing false information
141.

This clause creates a new offence of providing false information for purposes connected
with the Register or an ID card.

142.

For the purposes of this clause, false is defined in Clause 40. Subsections (1) and (2) set
out the circumstances under which a person is guilty of such an offence. Subsection (3) sets
out maximum penalties for such an offence.
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Clause 31: Tampering with Register
143.

This clause deals with cases where someone modifies information held on the Register to
falsify it. This would already be an offence under the Computer Misuse Act 1990, however it
would only attract a maximum penalty of 5 years. As making a false entry on the Register is
the equivalent of making a false ID card, the maximum penalty in these circumstances is
increased to 10 years in line with the penalty for the false ID card offence in Clause 27(4).

Clause 32: Consequential amendments relating to offences
144.

Subsection (1) makes the offences under Clauses 27(3), 29 and 30 arrestable in England
and Wales. Subsection (3) extends this to Northern Ireland.

145.

Subsection (2) extends the usual jurisdiction of the courts in England and Wales for the
offences in Clause 27. Subsection (4) extends the usual jurisdiction of the courts in Northern
Ireland for the offences in Clause 27.

Civil penalties
Clause 33: Imposition of civil penalties
146.

This clause sets out the way in which civil penalties under the ID cards scheme will operate.

147.

Where the Secretary of State is satisfied that the person is liable to a civil penalty as set out
in the draft Bill, the Secretary of State may issue in the prescribed manner a notice to the
defaulter, setting out why the penalty is being imposed, the amount of the penalty, the date
by which the penalty must be paid, how payment should be made, setting out the steps the
defaulter may take if he objects and finally explaining the powers to enforce the penalty
(subsection (3)).

148.

The date by which the payment must be made cannot be less than 14 days after the notice
is issued (subsection (4)).

149.

The penalty imposed by this clause, must be paid in the manner described by the notice
and if it is not paid, the amount is recoverable by the Secretary of State via the civil courts.
When recovering the penalty no question may be raised as to whether the defaulter was
liable to the penalty or as to the amount of the penalty.
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Clause 34: Objection to penalty
150.

Clause 34 sets out the steps to be taken if the recipient of the notice objects.

151.

A recipient of a notice may give notice to the Secretary of State that he objects to the
penalty. This must include what he objects to and why. This “notice of objection” must be
made in the prescribed manner and before a date to be prescribed (subsections (1) and (2)).

152.

If this procedure is complied with, the Secretary of State will determine whether or not to:
cancel the penalty; reduce it; increase it; confirm it (subsection (3)). The Secretary of State
must not enforce a penalty of which he has received a notice of objection, until he has
considered the objection.

153.

This notification of outcome must be given in the prescribed manner, by a prescribed date
or if the objector agrees by the end of a longer period.

154.

If, after consideration, the Secretary of State increases the penalty, a new notice must be
issued under Clause 33. If the penalty is reduced, the objector must be notified accordingly.

Clause 35: Appeals against penalties
155.

This clause sets out the process of appealing against penalties. A person does not have to
object to a penalty under Clause 34 before making an appeal to the court under this clause.

156.

The grounds of the appeal are set out in subsection (1). Subsection (2) ensures that there
will be a time limit to any appeal.

157.

The appeal will be a re-hearing of the decision of the Secretary of State to impose a penalty
(subsection (4)). Under subsection (5) the court may consider all matters it considers
relevant.

158.

The court may decide to cancel the penalty, reduce the penalty or uphold the penalty under
subsection (3).

159.

Subsection (7) specifies which courts may hear an appeal.
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Clause 36: Code of practice on penalties
160.

This clause sets out the provisions relating to the code of practice on penalties.

161.

The Secretary of State has the duty to issue a code of practice setting out the matters that
will be considered when determining the amount of a civil penalty. He must have regard to
the code when imposing a penalty or considering a notice of objection. A court must also
have regard to the code when determining any appeal.

162.

Before issuing the code, a draft must be laid before Parliament. It then comes into force as
specified by order.

Supplemental
Clause 37: Fees etc
163.

This clause makes provision for the payment of fees.

164.

Subsection (1) enables fees to be set for:

165.

•

applications;

•

modification of an entry;

•

issue of ID cards;

•

applications for disclosure of any part of the information contained on the Register;

•

making of such a disclosure;

•

applications for confirmation of any information recorded; and

•

the issue of such a confirmation.

The fee setting powers in existing legislation governing designated documents remain
unchanged. However, subsection (3) allows for the fees for designated documents to cover
the costs of dealing with matters under this draft Bill (i.e. the Register and ID cards) when
those matters are dealt with in relation to applications for, and the issuing of, designated
documents.
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Clause 38: Orders and regulations
166.

This clause provides how Orders and Regulations are to be made. In general this will be
through a negative resolution procedure except in cases specifically provided for in the draft
Bill.

167.

Subsection (4) enables provisions to be varied for different cases, with exemptions and
exceptions. For example, Regulations may allow different application procedures for groups
such as the very elderly or those with mental health problems.

Clause 39: Expenses of Secretary of State
168.

This clause deals with how expenses of the Secretary of State are to be paid.

Clause 40: General interpretation
169.

This clause provides for interpretation of defined terms in the draft Bill.

Clause 41: Short title, repeals, commencements and extent
170.

This clause allows the preceding provisions of the draft Bill to be brought into force by order
made by the Secretary of State.

171.

The draft Bill extends to Northern Ireland.

Schedule 1
172.

Schedule 1 sets out the information that may be recorded in the Register. This includes:
•

personal information – names, date and place of birth, gender, addresses;

•

identifying information – photograph, fingerprint, other biometric information;

•

residential status – nationality, entitlement to remain, terms and conditions of that
entitlement;
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•

personal reference numbers – for example the National Identity Registration Number
and other government issued numbers, and validity periods of related documents;

•

record history – historical information previously recorded, audit trail of changes and
date of death;

•

registration history – dates of application, changes to information, dates of confirmation,
information regarding other ID cards already issued, details of counter-signatures;

•

validation information – information provided for any application, modification,
confirmation or issue and other steps taken in connection with an application or entry,
details of any requirement to surrender;

•

security information – personal identification numbers, password or other codes, and
questions and answers that could be used to identify a person seeking access; and

•

access records – the audit trail of when an entry was:
•

accessed and by whom;

•

disclosed and to whom;

•

steps taken modifying an entry;

•

steps taken issuing, cancelling or for requiring surrender of a card; and

•

who undertook these.

Schedule 2
173.

Repeals can be found in Schedule 2 to the draft Bill.

FINANCIAL EFFECTS OF THE BILL
174.

The initial start up costs for the identity cards scheme will be met from existing
Departmental budgets.

175.

The expectation is that, when the scheme is established, overall running costs will be
covered by overall charges for the application and issue of cards and for identity verification
services provided by the scheme.

176.

The Government’s intention is that cards would be issued free to 16 year olds, and
reduced-fee cards would be available to those on low incomes. Everyone else will pay a
standard charge. The charge will be either an increase on the fee for a designated
document (such as a passport or driving licence) or just a straight fee for the plain Identity
Card. People who have both a passport and a driving licence would only pay the uplift once
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(i.e. it would not apply to both documents). Building on existing systems will give more
opportunities for keeping additional costs down as some of the activities needed for the
Identity Cards Scheme are already carried out by agencies like DVLA and the UK Passport
Service as part of their current procedures.
177.

Most people will join the scheme when they apply for or renew their driving licence or
passport for which charges are already levied. The minimum charge to obtain a 10-year
passport from UK Passport Service is £42 and the full cost of obtaining an initial 10-year
driving licence from DVLA is £38. In practice the cost that many people currently pay for
these documents is around £8-£10 higher when taking account of the cost of photographs
and services that check that forms have been completed correctly and the right
documentation enclosed. These costs would be included in a national identity cards scheme.

178.

If the Government did not implement a scheme which covered everyone but concentrated
purely on implementing more secure passports and driving licences including biometrics,
initial estimates suggest that the 10 year cost of passports would rise to around £73 and
driving licences to around £69. Under the national identity cards scheme, our best initial
estimates are that:
•

a 10 year plain identity card would cost most people in the order of £35;

•

a combined passport/identity card would cost £77; and

•

a combined driving licence/identity card would cost £73 (though holders of both driving
licence and passport cards would only pay the full cost for the first one they renewed).

In other words the estimated additional cost per person of the scheme is around £4 per
person spread across 10 years.
179.

The cost assumptions and cost estimates which have been used in the preparation of the
Home Office’s business case have not been placed in the public domain for reasons of
commercial confidentiality. These estimates have been benchmarked with reference to
comparable projects. Work is now being progressed to test the cost assumptions through
modelling, trials and feasibility studies.
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EFFECTS OF THE BILL ON PUBLIC SERVICE MANPOWER
180.

It is likely that there will be an additional staffing requirement for the introduction of a new
identity cards scheme, primarily for the recording of biometric information. A capability
analysis is currently under way with potential public sector delivery partners to establish the
most cost efficient way of delivering this (and other) elements of the scheme, drawing as
much as possible on existing resources. The programme of feasibility studies will also
contribute to the evaluation of the requirements for additional staffing. No decisions have
been taken as to whether any additional manpower will fall within the public sector.

181.

Any additional staffing costs when the scheme is operational can be met from charges
under the provisions of this draft Bill.

SUMMARY OF THE REGULATORY IMPACT ASESSMENT
182.

The draft Bill imposes no regulations on any private sector or voluntary organisations,
neither does it mandate which public sector organisations will be involved in the issuing of
cards. There is therefore no meaningful regulatory impact assessment which can be
published at this stage.

ECHR
183.

Section 19 of the Human Rights Act 1998 requires the Minister in charge of a Bill in either
House of Parliament to make a statement about the compatibility of the provision of the Bill
with the Convention.

184.

The Government does not believe that there is anything in the draft Bill that conflicts with
the Convention and will prevent such a statement being made.

COMMENCEMENT
185.

Arrangements to be confirmed.
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Regulatory and Race Equality Impact Assessments

Regulatory Impact
1.

The draft Bill imposes no regulations on any private sector or voluntary organisations,
neither does it mandate which public sector organisations will be involved in the issuing of
cards. It is not therefore appropriate to publish a regulatory impact assessment for the
scheme.

2.

As more specific decisions are taken on how the scheme will be delivered and used,
regulatory impact assessments will be published. It is envisaged that over time this would
include:
(i) the impact on employers of using the scheme for checking eligibility for employment. As
stated above there is no provision in the draft Bill which requires such checks or
provides for secondary legislation to be made requiring such checks. The relevant
powers already exist under section 8 of the Asylum and Immigration Act 1996, though
the Government will not consider laying new orders under this Act to take account of
the identity cards scheme until closer to the date of implementation of the scheme. If
revised regulations are laid, these will be subject to a regulatory impact assessment and
full consultation with employers. However the Government will continue its discussions
with employers’ organisations and trade unions to ensure that employers’ needs are
taken into account during the design of the scheme;
(ii) the impact on the financial services industry. A large proportion of losses to the
economy due to identity fraud fall on the industry. Checks of the cards scheme will
benefit the industry. However there is no requirement in the draft Bill for such checks
and the draft Bill requires that all checks made by private sector organisations can only
be made with the consent of the individual card holder;
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(iii) impact on any private sector organisations affected by Clause 11. This provision in the
Bill places organisations prescribed by the Secretary of State under a duty to provide
information to help ensure the accuracy of information on the Register. It is possible that
as the scheme is designed, requirements for private sector organisations to provide
information may be identified. However it is likely that in most cases, these
organisations will be in the business of providing such information, for example credit
reference agencies, and therefore the issue of a regulatory burden will not arise. As the
draft Bill provides for each “data sharing gateway” established under these provisions to
be approved by Parliament, if in certain circumstances there is a regulatory impact on
the organisation or sector concerned this will be assessed when the regulations are
being developed.

Race Equality Impact
3.

This assessment has been produced in accordance with obligations for developing new
policy under the:
•

general duty to eliminate unlawful discrimination; and promote equality of opportunity,
and good relations between persons of different racial groups which is set out in section
71(1) of the Race Relations Act 1976 as amended by the Race Relations (Amendment)
Act 2000;

•

specific duties in particular to assess and consult on the likely impact of its proposed
policies on the promotion of race equality; to publish the results of such assessments
and consultation; and to monitor policies for any adverse impact on the promotion of
race equality which are set out in secondary legislation under the amended Race
Relations Act;

•

the Home Office Race Equality Scheme (in which the Home Office has set out how it
intends to comply with the general and specific duties);

•

Commission for Racial Equality (CRE) statutory code of practice, and non-statutory CRE
guidance.

General principles of the scheme
4.

The draft legislation and the administration of the scheme is bound by the Race Relations
Act 1976, as amended by the Race Relations (Amendment) Act 2000. Therefore, the
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scheme must have due regard to the elimination of unlawful racial discrimination, the
promotion of equal opportunities and good relations between people from different racial
groups.
5.

The identity cards scheme will be an inclusive scheme, designed to cover everyone who has
the right to be in the United Kingdom. It will show that everyone belongs to our society
whether they were born here, have chosen to make their home here or are just staying for a
while to study or work. It will help people prove their identity to access services such as free
health treatment or benefits and give everyone confidence that legal migration will not result
in increased fraudulent use of hard-pressed public services. If our communities have
confidence in our immigration controls, they will be more welcoming of new arrivals, helping
to promote a more cohesive society.

6.

The identity cards scheme itself is non- discriminatory as it is intended to cover everyone in
the United Kingdom for longer than a specified period (3 months). The scheme will not, in
general, require people to obtain a specific, additional document as it will be designed to
make use of existing documents that will be designated as identity cards. Most members
of the identity cards “family” will be enhanced versions of existing identity documents
which are very widely held familiar documents that are already used as proof of identity.

Issues identified for impact assessment
7.

In preparing issues to be taken into account, we have taken the views of some members of
the Race Equality Advisory Panel and other interested groups/ individuals, including the CRE,
via two workshops, as well as views expressed by the general public and other
organisations during the course of the consultation period and in the intervening period.

8.

We have also drawn on the results of focus group work and polling of black and minority
ethnic groups, as summarised in Identity Cards – A Summary of Findings from the
Consultation Exercise on Entitlement Cards and Identity Fraud CM 6019. This is
very much a partial impact assessment intended to identify issues which need to be studied
in more depth during the 12-week consultation period on the draft Bill. The main issues
which need to be considered in the race equality impact assessment are:
(i) the use of the card scheme by the Police;
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(ii) how the general administration of the scheme will need to take account of the specific
needs of black and minority ethnic groups;
(iii) use of the scheme in relation to public services and employment.
It should be noted that in the research during the consultation exercise, the concerns of
members of the black and minority ethnic groups largely mirrored those of the white
population e.g. whether the scheme would hold personal information securely. Concerns
over the potential discriminatory effects of the scheme were secondary.

Police use of the scheme
9.

The draft Bill makes no changes to police powers and there is a specific prohibition on
introducing regulations which would require a card to be carried at all times. The police
generally have no powers to require a person to provide them with information about their
identity. Police already have the power to stop and search members of the public under a
number of pieces of legislation. Under section 25 of the Police and Criminal Evidence Act
1984, a constable may arrest a person on suspicion of committing an offence, which would
not normally be subject to powers of arrest, if the identity of the person cannot be readily
ascertained or there are reasonable grounds for doubting whether the name and address
provided by the person are genuine. There are equivalent powers in Northern Ireland and
similar powers in Scotland under the Article 27 of the Police and Criminal Evidence Act
(Northern Ireland) Order 1989 and the Criminal Justice (Scotland) Act 1980 respectively.

10.

The draft Bill specifies the information which may be recorded on the National Identity
Register. It does not allow for the recording of ethnicity. The Register will hold individuals’
confirmed identity information securely and an audit of checks made of the Register,
whether via an ID card or otherwise, will be held on the database to comply with the Data
Protection Act. Disclosure of the details of a person’s entry on the Register and audit log
records will not be possible without his or her consent other than as authorised under
specific provisions in the draft Bill. There will be strict controls and independent oversight of
these arrangements.

11.

The draft Bill also provides for oversight of the practical operation of the procedures for
disclosing personal information from the National Identity Register (see 2.38).

12.

However, the real concerns expressed in consultation thus far relate to how the police will
use the scheme in practice. There were fears that the police will interpret the legislation
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around identity cards in a way that will discriminate against minority ethnic groups, with a
strongly held view that the police will stop a disproportionately high number of black and
Asian people and demand sight of the identity card even though the draft Bill provides no
such powers.
13.

The Government’s aim is to ensure that officers have the confidence to use their powers
effectively to tackle crime, whilst promoting confidence in the use of the powers amongst all
members of the community, and keeping the bureaucratic burden to a minimum. The
introduction of identity cards will provide a means of reinforcing awareness of the scope of
police powers both to officers and the general public.

Administration of the scheme
14.

The application process will need to take account of the different languages spoken in the
United Kingdom and must be equally accessible to all applicants. It is very important that
applying for a card is easy and sensitive to the needs of all groups within the United
Kingdom.

15.

The information to be specified in the draft Bill includes the name, address, date and place
of birth and nationality of those registered as well as such biometric data as may be
prescribed. In the case of third country nationals, details of any limitations on the right to
remain in the United Kingdom and any limitations on the right to work will be included. A
head and shoulders photograph will be included on the face of the card. This has raised the
issue of religious head coverings, particularly for Moslem women and Sikh men.

16.

Nationality will be included. As stated above, ethnicity will not be recorded on the Register or
on the face of the card. There was a concern that the place of birth appearing on the face of
the card could lead to discrimination but this information is already required on passports
and driving licences.

17.

The level of information to be held on the National Identity Register and on the face of the
card will not be significantly more than that recorded now for the issue of passports.
Regulations around the requirements for the type of photograph will be in line with those
currently in place for passport and driving licence photographs. Sikhs are permitted to have
photographs whilst wearing the Turban for inclusion in British passports and that is also the
case for photo driving licenses. The United Kingdom Passport Service exercises its discretion
and respects religious sensitivities as far as possible. However the overriding rule (set by
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international standards) is that the applicant’s photo should show a full face and that all
features should be clearly distinguishable.
18.

At some DVLA offices, Moslem women are offered a facility to go to a private office and
reveal their face to a female member of staff so that their face can be matched against their
photograph. The operation of the identity cards scheme will include guidance along these
lines to ensure discretion and sensitivity.

Access to services and employment
19.

The Race Relations (Amendment) Act 2000 extended the scope of the Race Relations Act
1976 to cover the way public authorities carry out all their functions. It has a wide definition
encompassing a person or organisation carrying out functions of a public nature including
functions or services carried out by private or voluntary organisations under a service level
agreement. The Secretary of State and the designated documents authorities involved in
running the scheme will therefore be bound by the amended Act. Similarly providers of
public services who might use the scheme for identity checks are already bound by the
amended Act. There is therefore no need for the draft Bill to make explicit provision for
compliance with the Act.

20.

The draft Bill would not automatically require the production of a card for any service and
there will be no link between the compulsion to register on the National Identity Register and
a compulsion to produce the card to access any particular services.

21.

There is no requirement on employers to check an identity card in the draft Bill (see
paragraph 2 above). In any case, many employers already see it as best practice to check
and record forms of identification when employing someone to ensure that they comply with
existing legislation.

22.

There were concerns that requiring the production of a card to access services increases
the risk of potential discrimination. People from black and minority ethnic groups might be
asked to provide the card as proof of identity more frequently than white people which in
some cases might lead to people being denied access to services to which they are entitled
if they cannot produce their card.

23.

There were concerns that the cards will be used detrimentally due to institutional racism
existing in public and private service authorities, particularly where there was a reliance on
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discretion. A view expressed was that, in this context, a compulsory scheme would be less
discriminatory as everyone would be able to produce a card.
24.

The Government accepts that a compulsory scheme would be less discriminatory but there
are other factors which need to be satisfied before the scheme could be made compulsory.
The draft Bill provides for a ‘super affirmative’ process before compulsion could be
introduced.

25.

As with police forces, the education and training of public service administrators will be an
important part of the implementation and development of the scheme. It is intended to
establish an accreditation scheme so that only those private sector organisations that have
been approved (including banks, building societies or airlines) would be able to make checks
on the National Identity Register on the validity of cards or the registered details.
Accreditation could be removed if a particular business attempted to misuse the service.
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The principles of the Data Protection Act 1998

1.

This Annex shows how the draft Identity Cards Bill complies with the Data Protection Act
1998. The lawfulness test in the Act would be met by entering the scheme in primary
legislation as set out in the draft Bill.
The First Principle: Personal data shall be processed fairly and lawful and in
accordance with certain prescribed conditions.
The Second Principle: Personal data shall be obtained only for one or more specified
and lawful purposes, and shall not be further processed in any manner incompatible with
that purpose or those purposes.

2.

Clause 1 of the draft Bill sets out the statutory purposes of the National Identity Register
which is at the heart of the identity cards scheme. It also specifies the information which
can be held by the scheme. The draft Bill therefore makes clear the information about
individuals which may be held by the scheme, the purposes for which this information is
held and to whom the information may be disclosed. Schedule 1 of the draft Bill specifies in
more detail the information which may be held by the scheme. None of this information falls
within the category of sensitive personal data as defined by the Act. The draft Bill also
makes provision for a national identity registration number in Clause 2. This number will be
treated as a general identifier as defined by the Act.
The Third Principle: Personal data shall be adequate, relevant and not
excessive in relation to the purpose or purposes for which they are processed.
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3.

The Government believes information which will be recorded by the scheme as set out in
Clause 1 and Schedule 1 of the draft Bill, is consistent with the third principle. This
information is required to determine a person’s identity and residential status in the UK. The
draft Bill does not allow additional information such as criminal convictions to be recorded
by the scheme though it does make provision for additional voluntary information. Where
there are provisions to request further information from applicants for example to check the
validity of their entry on the Register, the draft Bill limits this additional information to that
which is consistent with the statutory purposes.
The Fourth Principle: Personal data shall be accurate and, where necessary, kept up
to date.

4.

The scheme will comply with the fourth principle mainly through its operational procedures
rather than via statute. However, there is an important statutory provision in the draft Bill
which will help to ensure compliance with the fourth principle by ensuring that details are
kept up to date. Clause 12 of the draft Bill places an obligation on individuals registered with
the scheme to notify prescribed changes which affect the accuracy of the Register.

5.

There are also provisions in the draft Bill which require a person registered with the scheme
to provide information which the Secretary of State requires to ensure that there is a
complete, up-to-date and accurate entry about that person in the Register.

6.

Clause 11 of the draft Bill provides the means for the Secretary of State or a designated
documents authority to require any person to provide information which could be used for
verifying information about an individual in connection with recording his details on the
Register and keeping them up to date. To ensure that the persons providing this information
remain compliant with the Second Principle, the draft Bill makes clear that a duty
enforceable by civil proceedings applies to any request. An additional safeguard is that any
request for information which cannot be met under existing arrangements must be approved
by Parliament by affirmative order.
The Fifth Principle: Personal data processed for any purpose or purposes shall not
be kept for longer than is necessary for that purpose or those purposes.

7.

Information on people registered in the scheme will need to be kept indefinitely. This
includes information on people who leave the United Kingdom and people who have died in
order to ensure that their identities are not misused by third parties.
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The Sixth Principle: Personal data shall be processed in accordance with the rights
of data subjects under the Act.
The Seventh Principle: Appropriate technical and organisational measures shall be
taken against unauthorised or unlawful processing of personal data and against
accidental loss or destruction of, or damage to, personal data.
The Eighth Principle: Personal data shall not be transferred to a country or territory
outside the European Economic Area unless that country or territory ensures an
adequate level of protection for the rights and freedoms of data subjects in relation to
the processing of personal data.

8.

People registered on the scheme would have subject access rights under the Data
Protection Act 1998. In addition the Government will investigate whether it would be
possible for a card holder to use his card securely to access his own record on the National
Identity Register, to avoid the usual authorisation process and cost involved in applying for
subject access. The Government will have to be satisfied that this could be achieved without
compromising personal information, for example that another person could not use a stolen
card to view another person’s record on the National Identity Register.

9.

The Government has a great deal of experience in administering large databases of personal
information – including where they are administered by a third party under contract. The
Government does not envisage any problems in the scheme complying with the
requirements of the Seventh Principle. The draft Bill includes new criminal sanctions, making
it an offence for a person to disclose information on the National Identify Register without
lawful authority. The maximum penalty for this offence is two years imprisonment, a fine or
both. In addition, the draft Bill also makes it an offence to tamper with the contents of the
National Identity Register. This is set out in Clause 31 of the draft Bill and the proposed
maximum penalty is ten years.
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10.

The draft Bill does not allow for the transfer of any data on the National Identity Register to
other countries or territories. Disclosure of information for the purposes of overseas
proceedings is allowed by virtue of the Anti-Terrorism, Crime and Security Act 2001.
However the draft Bill ensures that such disclosures must follow the general disclosure
Regulations defined by the draft Bill. In addition the power of the Secretary of State to refuse
disclosure which is also a provision of the Anti-Terrorism, Crime and Security Act 2001 also
applies to disclosures from the Register.
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